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DIGITALIZATION — OPPORTUNITIES AND THREATS
FOR THE INTERNATIONAL BUSINESS DEVELOPMENT

Iryna Babiuk

Ukrainian-American Concordia University

In the modern world, the importance
of the concept of digitalization is rap-
idly growing and is being considered
as a solution for business and institu-
tions innovation. Today, the definitions
of “digitalization” and "opportunities”
often go along with each other. Obvi-
ously, the subject of opportunities and
threats caused by digitalization should
be discussed at different levels, such
as the global level, and the level of the
organization. Digitalization and digi-
tal transformation processes become
a framework for international business
and have a very big influence on it.

Findings show that worldwide spend-
ing on digital transformation technolo-
gies and services increased from 2017 to
2020 inclusively by 11% with further pro-
jections showing a stable growth'. The
number of nominal GDP driven by digital-
ly transformed enterprises has increased
by 87% in the period of 2018-2021% The
rapid growth (38%) of spending on cloud
technologies in 2021 in comparison with
2020 is driven by COVID-19 pandemic
crisis, and it accelerated the digitalization
of customer interactions for several years.
Research results show 70% of organiza-
tions fail their digital transformation proj-
ects”. Findings introduce the managerial
techniques and models that can be used
by managers and executives to under-
stand how enterprises experiment with
digitalization and digital transformation,
and how implementation might influence
the business processes, functions, busi-
ness model, and company performance
in general.

The study and analysis of IT com-
pany “V-Jet Group” shows that the
business remained in a stable financial

position, and depicted gradual growth
despite the COVID-19 crisis in 2020.
From the management perspective the
company has its weaknesses mainly
connected to the category of IT busi-
ness the company works in. No unique
product provided by the company cre-
ates a threat of being easily substitut-
ed®. Currently, the market conditions
change progressively due to the factor
of war, thus, due economic instability as
well. Findings show the required num-
ber of investments have been contrib-
uted in the company business, to en-
sure digitalization of certain processes
and functions. Digitalization related to
the bookkeeping, and transition to full
electronic document management; in-
troduction of e-learning, transition from
offline training to online ones; more
deep penetration of cloud solutions
into the business processes; corporate
policy change expressed in the remote
work for employees®.

According to the analysis the follow-
ing steps should be carried out to ensure

business development and enhance-
ment: concentrate business presence on
the foreign markets, especially U.S.7; con-
centrate the focus of separate offices on
the regions they are present in; change
of recruitment strategy to diversify the
teams of sales and marketing depart-
ments; introduce its own product to di-
versify its business; apply service-based
extensions for the current business mod-
el — add SEO service; replace the list of
applications used with one CRM system;
apply automated process of sending a
request by a user on the web-site; im-
prove the externally-facing platform us-
ing the ready-made solutions to improve
customer interaction and experience;
change of training and development
function using flexforcing — special pro-
fessional trainings for the employees to
ensure development of employees’ skills
in the new areas of development process
or new functions®.

Overall, taking into account the
changes in the industry being already
implemented under COVID-19 crisis,

'Sava J.A. (2022). Digital Transformation Spending Worldwide 2017-2025. Retrieved from:
https://www.statista.com/statistics/870924 /worldwide-digital-transformation-market-size/

2 Statista (2022). Nominal GDP driven by digitally transformed and other enterprises worldwide
2018-2023. Retrieved from: https://www.statista.com/statistics/1134766/nominal-gdp-driv-
en-by-digitally-transformed-enterprises/#statisticContainer

3 Vailshery L. S. (2022). Spending on cloud and data centers 2009-2021, by segment. Re-
trieved from: https://www.statista.com/statistics/1114926/enterprise-spending-cloud-and-
data-centers/

4Bucy M., Finlayson A, Kelly G. & Moye C. (2016). The "How" of Transformation. Retrieved from:
https://www.mckinsey.com/industries/retail/our-insights/the-how-of-transformation

°>Bonnet D. & Westerman G. (2020). The New Elements of Digital Transformation. Retrieved
from: https://sloanreview.mit.edu/article/the-new-elements-of-digital-transformation/

¢ Chamorro-Premuzic T. (2021). The Essential Components of Digital Transformation. Re-
trieved from: https://hbr.org/2021/11/the-essential-components-of-digital-transformation

7Solis B. (2020). The State of Digital Transformation. Retrieved from: https://insights.prophet.
com/the-state-of-digital-transformation-2018—-2019

8 Tabrizi B., Lam E., Girard K., & Vernon I. (2019). Digital Transformation Is Not About Technol-
ogy.Retrievedfrom:https://hbr.org/2019/03/digital-transformation-is-not-about-technology
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IT service companies have to globalize
their businesses even more by hiring the
staff from different countries, which will
help spread its business operations to
a higher number of markets. Manage-
ment teams have to transform training
& development area within the compa-
nies®. This would result in the profes-
sional development of its employees
in absolutely new professional roles
and a more effective working process,

JEL: 330:551.583
YIK: Q54

where employees of different profes-
sional roles are able to help each other
or partially substitute each other in case
of necessity. Based on the analyzed, in-
terpreted data and analysis of organiza-
tion's elements of digital transformation

(including business model, employees,
customer experience, operations, and
digital platform), the company should
shape its strategy to ensure an effective
and qualitative process of digital trans-
formation.

?Zavery A. (2020). Digital Transformation Isn't A Project, It's A Way Of Operating. Re-
trieved from: https://www.forbes.com/sites/googlecloud/2020/01/22/digital-transforma-
tion-isnt-a-project-its-a-way-of-operating/?sh=59174bfa7béc

CLIMATE CHANGES AND ENERGY SECURITY AS A NEW

ECONOMIC ISSUE

Danylo Bevzo

Ukrainian-American Concordia University

The war in Ukraine and Russia’s ag-
gressive policy are now a challenge
for Europe. The current situation high-
lights how all economies are intercon-
nected and interrelated. One of the
essential questions that arise is how to
help Ukraine: in repelling an attack, in
humanitarian matters, rebuilding its
economy, and how it will affect the de-
velopment of the Polish economy. The
economic recovery should be based on
an innovative and sustainable basis, not
just simplified rebuilding of what was de-
stroyed. There are also numerous issues
concerning the place of Ukraine in the
European Union and the energy security
of Europe. Dependence on Russian raw
materials in the short and long term is a
threat to economic stability/security and
a source of EU geopolitical vulnerability.

For Ukraine, particularly, the chal-
lenges and threats posed by the harm-
ful effects of climate change have trans-
formed the functioning of the energy
sector as a system of connections in
the energy cycle. At the same time,
despite the dynamic development in
recent years as part of adaptation to

the legal system of the European Union,
the energy legislation does not show
any significant effects. The inadequa-
cy of the legal status of the support
for the development of the economic
sector is objective, as the intersectoral
nature of legal relations in the ener-
gy sector requires a comprehensive
systemic approach to their regulation
that would optimally combine admin-
istrative, environmental, financial, and
economic mechanisms. Production of
goods and services is also the sphere
of functioning of such legal relations
based on economic and legal means of
regulation. The lack of a comprehensive
approach to the legal regulation of rel-
evant connections results in sector frag-
mentation, excessive specialization, and
similar regulations regulating individual
segments of economic activity in the
energy sector, which means a slow pace
of reforms and imbalances in the ener-
gy sector. In this context, for Ukraine,
the experience of Poland can serve as
a flagship example of the formation of
economic and legal tools to achieve the
goals of energy trilemma — energy se-

4 Climate changes and energy security as a new economic issue
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curity, economic growth, moderate im-
pact on the environment

All this highlights the issue of de-
termining the parameters for develop-
ing the Ukrainian energy sector, which
would combine economic, environ-
mental, and innovative aspects of its
operation. Such an approach requires
the creation of a favorable regulatory
and investment environment and the
development of appropriate econom-
ic and legal tools. Simultaneously, in
the strategic documents emphasize
that the imperfection of the regula-
tory framework poses a threat to the
sustainable development of the ener-
gy sector of Ukraine and neighboring
countries, provided that a common en-
ergy space is created. Instability of the
law and inconsistency of the content
of the regulations with the goals of the
state policy in climate change, priorities
of economic, environmental, social, and
national security policy negatively affect
the development of the energy sector
or redirect significant public funds.

Mentioned above means that the
economic recovery of Ukraine and the



development of the economy of Poland
are interconnected. Energy safety and
stability have become more important
than ever before. The research focus
on scientific and practical proposals for
creating appropriate and harmonized
with international law, the legal frame-
work for the sustainable functioning of

JEL: 330:551.583
YIK: Q54

the energy sector, and the decarboniza-
tion of the Ukrainian economy become
necessary. Also, the design of practical
recommendations ensuring a compre-

hensive approach to public relations
regulation and raising awareness plays
a crucial role'.

'Zavery A. (2020). Digital Transformation Isn't A Project, It's A Way Of Operating. Re-
trieved from: https://www.forbes.com/sites/googlecloud/2020/01/22/digital-transforma-
tion-isnt-a-project-its-a-way-of-operating/?sh=59174bfa7béc

GLOBAL MARKETING STRATEGIES FOR COMPANIES

Mehdi Kazemi Ghareaghaji, Supervisor Olena Bielova

Ukrainian-American Concordia University

Global Marketing Strategies: “Think
global and act locally” is a popular strat-
egy that is becoming more and more
meaningful in a globalized world where
there is no boundary on the movement
of global marketing goods and services.
It is now clear that companies can not
separate themselves from the global
marketing competition by remaining in
the national market, or by being pres-
ent in only a select few markets. Sev-
eral global brands such as McDonald's,
Coca-Cola, Domino's Pizza, Red Bull
Energy Drink, Nike, and Starbucks have
done this with great success. Global
marketing works in a similar way to lo-
cal and regional marketing strategies. If
these four factors are important in all
markets: product, price, location and
advertising.

Global marketing strategies

Global marketing strategies require sig-
nificant monetary investment, resourc-
es, and manpower to understand dif-
ferent markets, countries, cultures, local
traditions, behaviors, and customs. Here
are some strategies for companies:

1. "One size is not suitable for every-
one”; Add local color and scent:
There is no universal standard for
consumer tastes, preferences, and

interests, but they vary by coun-
try, climate, GDP, and customs. The
food industry has successfully used
the addition of local flavors and col-
ors. As in many types of Asian dom-
ino pizza, seafood is used, while in
India, a spice called (curry) is used.
McDonald's changes its menu based
on local taste: green pepper cheese
burger (in Mexico); Burger Bulgogi
(South Korea); Mac Arabic (for Arab
countries).

2. Understand cultural differences"
When branding in different coun-
tries, it is better to do some global
marketing research on the mean-
ing of the word or words in those
countries. In Spain, the Chevrolet
Nova failed miserably, not because
it was a bad product, but because
nova means “not to go” in Spanish.
Colgate toothpaste brand Cue did
not thrive in France because the
word was the name of a well-known
inappropriate magazine. Choosing
the wrong brand name in a particu-
lar cultural or linguistic environment
can lead to significant losses to the
company, and a waste of its market-
ing efforts.

3. Join a local partner who is famil-
iar with the local market? In many
countries, it is not the media cam-

paigns and the injection of money
into marketing and distribution that
bring results. A good understanding
of the local market is a prerequisite
for success, and the best way to en-
sure it is through global marketing
partnerships in a joint venture, or a
relationship with a local partner in
the same business. This allows the
global company to quickly gain a
foothold in the market. Starbucks
(Tatas), Sharp (Kaliani), and several
global brands through affiliations
with local companies. Established
their foothold in India.

4. Using the power of social media®
On a global scale, nothing is as
powerful as networking and social
media to reach a large audience.
For campaigns with fewer photos,
videos, and text, Facebook is a great
environment, while Twitter market-
ing can be effective for sharing glob-
al marketing news in that industry,
especially with business-to-business
products. All the high-end prod-
ucts that have a global market have
a good presence on social media
and networks, including Coca-Cola,
Samsung, Pepsi, Unilever, Glaxo and
others.

5. Events and advertisements: Sports
and entertainment events are the

Global marketing strategies for companies 5

MiX>KHapoaHMUI CUMMO3iyM ANs CTYAEHTIB | MONOANX BUEHMX B pPamKax iHiLiaTvBy «[JHi HayKu»



best place to promote brands, and
Samsung, Sony, Coca-Cola, Pepsi
and other international companies
have used it to promote their brand.

Given the diversity of global mar-
kets, understanding each region may
seem like a daunting task. Too often,
companies see other markets as an
extension of the domestic market and
therefore, in other areas, do not have
much success. Even in mass media

JEL: 338.27
YIK: G14

campaigns and advertisements, a sim-
ple translation strategy may not be ef-
fective, and as a result, new advertising
campaigns that incorporate local con-
cepts into the country’s social environ-
ment may be needed to achieve good

results. The translation team needs to
understand what the organization's
goals are, and what brand value is to
be conveyed to consumers. This means
that the "one size fits all” thinking will
not work for online advertising either.

"https://fag-all.com/en/Q%26A/page=081f26bbfda3a7adfc2634e1a04495be
2 https://hbr.org/1999/03/competing-with-giants-survival-strategies-for-local-compa-

nies-in-emerging-markets

* https://www.daytranslations.com/blog/global-social-media/

IMPORTANCE OF INFORMATION IN BUSINESS.
INSIDER INFORMATION INTRODUCTION

Oleksii Bystrov

Ukrainian-American Concordia University

Data and information plays strongly
important role in business — from ac-
counting to marketing, from analyzing
market to customer's feedbacks. With
the predominance of technology all
over the world, information being gen-
erated in huge amounts. So there are
many skills and tools to collect, manage,
analyze and store information to use it
easily and properly.

Companies are becoming bigger
and bigger, so processes are becom-
ing more complex, issues of coordina-
tion and control are already extremely
challenging. It is no longer possible for
people to rely on personal contact and
micromanage to achieve control and
coordination. To overcome this situa-
tion, companies started to manage data,
information and knowledge. Now due
to digitalizing, reputed magazine Econ-
omist has called data as the ‘New Oil’ [1].

The importance of accounting data
in business is quite clear: it is easy to es-
timate any errors or miscalculations then
you have all the data about your inven-
tory, income, balance and so on. Mar-

keting information is also clear enough:
marketers have an idea of different mar-
keting tools using successful working
examples, or create new ones. But what
about people’s satisfaction, complaints,
and, simply, thoughts? This information
is strongly important too, because the
product mostly becomes better after cli-
ents’ feedback. It is very hard to operate
with such amount of information, be-
cause it is not prices, amount of units, or
other variables, it is thousands of words
with different meaning. But nowadays,
with powerful development of technol-
ogies, especially Al, it became possible
to group thoughts and manage even
such inaccurate type of info.

But such approach works only if
customer have already tried product or
service. It would be good if there was
a way to recognize people’s opinion
about product without releasing it. Here
we have such approach as using insides:
information, which is known by a group
of people or organization. With using of
two strong marketing tools — viral mar-
keting and public relations — business

6 Importance of information in business. Insider information introduction
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spreads insides to mass media and col-
lects people’s opinion about them and
their novelty.

There is too little information about
insides, even in the biggest library in
the world — Google. When it comes to
find another thought or work according
to the topic, | receive just new insides
about upcoming Apple novelties and
politic rumors. So | decided to compose
my own statements, divisions and ex-
planations about the insides.

Nowadays the definition of insides,
which is equal on almost all sources,
sounds as information, known by a
group of people or organization, is not
clear enough. | decided to paraphrase
it from business perspective. So, insides
are pieces of exact and specific infor-
mation, known by a business or orga-
nization, which corporation shares with
people at the right time through any
kind of information channels to receive
feedback from people and prepare in-
vestors to what to expect from business.
It sounded complicated even for me,
but it is clear, when read step-by-step.



Returning to the information chan-
nels, | estimated that insider informa-
tion can be divided on teasers — of-
ficially presented insides, information
from insiders — familiar to us insides, or
leaks, and findings from data-seekers.
Depending on the method information
introduced, people perceive and react
on it differently.

Word "teaser” in community usual-
ly associated with cinema, as teaser or
new film or series. Generally, teaser is a
brief preparatory advertisement of any-
thing. Depending on the situation, such
announcement does not present some
characteristics of the product or ser-
vice, usually naming, technical aspect
or whole image of presented. But the

JEL: 811:316.77]:78
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main distinction of this type in officially
of advertisement'.

Information from insiders is much
more interesting and complicated type.
The main difference of this type is that
insides, or leaks are spread through
mass and social medias. Usually, such
news are marked as hearsays or titled
as “Inside from Mr. Name”. It is hardly
possible to understand whether such
article is a part of company’s plan, or
just a real assumption of analyst, but its
main goal is to create a feedback and
reaction from the public.

Findings from data-seekers are
pieces of information which data seek-
ers found anywhere, mostly in the In-
ternet. It can be pieces of code, tweets
on Twitter, findings on official sites and
so on. The key distinction of this type of
insides is that people find them them-
selves either deliberately or not. One
more time it is demonstrated on the
case of Apple company on image 3.
This image demonstrates screenshot of
chinese version of Apple official website
with unreleased new iPhone.

' The world's most valuable resource is no longer oil, but data. Retrieved May 12, https://www.
economist.com/leaders/2017/05/06/the-worlds-most-valuable-resource-is-no-longer-oil-

but-data

INTERPERSONAL COMMUNICATION AND MUSIC

Mehdi Kazemi Ghareaghaji, Supervisor Alina Cherepynska

Ukrainian-American Concordia University

Music can be considered as the in-
terpersonal communication in which
instead of words, the note is used to
convey a message to the audience. An
effective interpersonal communication,
both in the field of music and in the field
of words, has rules that we must use to
convey our message correctly, and if
we do not follow these rules properly, it
will cause misunderstandings between
people and our message will not be
properly understood.

Music and verbal communication
have many similarities with each other,
and by understanding the rules of mu-
sic we can learn the rules of speaking
and conveying concepts and messages
correctly in everyday life, as well as in
business.

Verbal ~ communication'.  Verbal
communication is the use of words to
convey a message. Some forms of ver-
bal communication are written and re-

produced in oral communication. Let's
consider oral communication as the
sound of music and written communi-
cation as the musician’s score.

Let's start with the Sheet Music or
the written communication. It is good
to know that when composing music,
the composer must observe all the
articulations, including power of note
performance, silences and rhythm of
the music. So that the musician can not
make a mistake while playing the music
and the same music is played that our
composer wanted.

In this case, someone who listens to
music can easily and without any mis-
understanding hear what the composer
messages. In written writing between
organizations or individuals, writing an
email or letter plays a very important
role, and more importantly, the correct

way of writing the email and the cor-
rect use of acronyms such as semico-
lons, parentheses, etc. that make our
message conveyed correctly. You know
what happens if you do not use the
right point. It will be just like music that
is played in a row and does not stand
anywhere. Note that this is point that
allows the listener or reader to under-
stand the previous phrase correctly and
prepare to continue the sentence. Mu-
sic without line, rhythm, and acronyms
is like an email sent to a person without
acronyms.

But verbal communication in the
form of face to face is just like the mu-
sician standing in front of you and want
to send a message to you. A musician
must know what he wants to play, when
to start and when to stop, when to raise
the voice, when to play softly, when to
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present music in a harsh or weak tone,
to convey the right message to the lis-
tener. Using the right words is like using
the right instrument of a musician.
Non-verbal communication?. This is
communication in which we use facial
expressions, body language, touching
a person, and even silence instead of
words. Just as verbal communication is
important to us, non-verbal communi-
cation is also important because if our
verbal communication does not match
our non-verbal, it will lead to misun-
derstandings. For example, suppose |
tell someone “I love you”, but | can not
even look into their eyes, so that the
other person can not take the feeling
of love from me. Imagine you are vio-
linist and you want to perform for peo-
ple. As you know, violinist changes the
shape of his face with the components

JEL: 336:355.018
YIK: GO1

of each note, and his body and body
language show the feeling of the note.
Now imagine that you are playing sad
music by Chopin or Shubert, but your
face is very happy, and even starting
to dance. Can the listener connect
with your music? Can you convey the
same feeling of sadness to the listen-
er? Certainly, in addition to what you
play, the state of your face and body
language also has a great impact on
the transmission of your message. You
can not expect your body language
to be contrary to your message and
the listener can understand your mes-
sage correctly and this will confuse
the listener. Proper use of non-verbal
communication can create the right
connection between the listener and

2 https://cloviscenter.libguides.com

the speaker and have a great impact
on people’s relationship. Now you are
as a speaker, as a musician, as a com-
poser and a leader of this orchestra
and your audience is your listener. You
should be able to use your verbal and
non-verbal communication properly to
be able to send the correct meaning to
the listener.

Finally, I would like to say that both
verbal and non-verbal communication
are very important in music and in re-
fusing to talk and communicate with
people, and if we can not use these
tools properly in our conversations, it
will cause misunderstanding and dis-
comfort. The key to success in business
and relationships is the proper use of
words and body language.

THE EFFECTS OF THE RUSSIA-UKRAINE WAR ON
FINANCIAL MARKETS

Mehdi Kazemi Ghareaghaji, Supervisor Olga Shalamai

Ukrainian-American Concordia University

Russia has taken up arms and target-
ed the world economy! With the start
of the Russia-Ukraine war, most of
the world’s financial markets became
bloody. This is forcing many people to
withdraw their capital from banks and
invest in valuable commodities. In this
article, we talk about the impact of the
war on financial markets, and the effects
of the Russia-Ukraine war on various
assets.

The effects of war on financial mar-
kets: With the outbreak of war, people
withdraw their capital and assets from
stocks and currencies. Even some sec-
tions of society do not keep their assets
as the currency of their country. Be-
cause there is a possibility that for any

reason the country will be involved in a
war and the value of its currency will de-
crease. So where does the money go?
Money and capital go to assets that are
valued all over the world. Because these
assets are more easily converted back
into cash, we have the so-called high
liquidity. These assets include gold, sil-
ver, some precious metals such as nickel
and aluminum, oil and gas, and so on.
As a result, with the outbreak of war,
people invest their capital in anything
they can more easily convert into mon-
ey at home or in other countries. So we
expect the price of such assets such as
gold and oil to rise.

The effects of the Russia-Ukraine
war on world financial markets'.

Global oil and gas: The global oil
and gas market is almost entirely af-
fected by the Russia-Ukraine war. As
we have said, Russia is one of the main
suppliers of energy to the United States
and the European Union. With the in-
crease in sanctions against Russia fol-
lowing its military invasion of Ukraine,
we may see a reduction in Russian oil
and gas exports, and in a pessimistic
scenario, even the severance of Russian
energy pipelines to Europe. As a result,
in the long run, demand for oil and gas
will increase, and consequently the val-

"https://www.jpmorgan.com/insights/research/russia-ukraine-crisis-market-impact
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ue of oil and gas in world markets will
grow significantly.

Digital currency market? There
are many views on the digital curren-
cy market conditions during the Rus-
sia-Ukraine war. Let's look at all the
prospects for bitcoin and the digital
currency market in both optimistic and
pessimistic scenarios.

The positive effect: Russia-Ukraine
war will lead to more people turning to
bitcoin and digital currencies as decen-
tralized assets. According to this view,
because the management and author-
ity of capital in digital currencies is en-
tirely up to the investor himself, there
will be little restriction on their capital
even if the war conditions worsen. Be-
cause only the investor himself has ac-
cess to his assets. At present, large sums
of money through bitcoin and other
digital currencies have been donated

JEL: 336.76:339.722]:355.018
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to Ukraine, which has been attacked.
Which can increase the total capital
available in the cryptocurrency market
and stimulate the growth of digital cur-
rencies. Some also believe that Russia is
using bitcoins and digital currencies to
circumvent sanctions.

The negative impact: In a negative
view experts say the bitcoin and other
digital currency markets do not have
enough depth to secure Russian trade
to avoid sanctions. Even if Russia uses
bitcoin and cryptocurrencies, the Unit-
ed States and other governments will
take all necessary measures to suppress
the cryptocurrency market and prevent
Russian sanctions.

Agricultural products: If the war
situation worsens, we expect the pov-
erty and hunger line to grow around

the world. Russia and Ukraine provide
a large share of the world’s wheat and
corn feed. If the global warming index
continues to grow, it is likely that geo-
graphical logic with unstable climatic
conditions will seriously jeopardize food
supply, and that the war between Russia
and Ukraine, as the mainstays of global
food supply, will become more serious.
Produces in cereals and agricultural and
food products.

In this article, we examined the im-
pact of the war on the financial markets
and saw how much the effects of the
war are great and have affected the en-
tire world economy. The Russia-Ukraine
war is the worst thing the world has
ever seen since World War Il, and not
only Ukraine but all the countries of the
world will see the effects of this war.

2 https://www.csis.org/analysis/cryptocurrencys-role-russia-ukraine-crisis

HOW WILL THE CURRENCY AND STOCK MARKETS
BE AFFECTED BY THE RUSSIA-UKRAINE WAR?

Mehdi Kazemi Ghareaghaji, Supervisor Liubov V. Zharova

Ukrainian-American Concordia University

These are one of the darkest days in Eu-
rope since World War Il. This is one of the
signs that Putin may soon open the door
of war to NATO and the United States.
There is also the possibility of armed
conflict between the United States and
its allies and countries in the Middle East
at the same time. The United States has
so far spent about $ 6.4 trillion on the
post-9/11 wars. But how will this war af-
fect the economy and stocks?

What will be the impact of the war
on the stock market and Forex?'

The outcome of the war and its
long-term impact will be clear, but in-
vestors say US stocks and currencies
have not fallen sharply in recent wars.

And in the long run it has not been
harmed through these shares. While the
cost of war and defense can consume a
significant portion of US GDP it is im-
portant to note that wars often have
little lasting impact on stock markets or
domestic economic growth.

Markets have also largely ignored
recent conflicts in the Middle East. How-
ever, the war between Russia, Ukraine
and NATO allies may have a stronger
impact on commodity prices than ever
before. The market usually does not pay
much attention to these events.

Recent LPL financial research shows
that stocks in the market have largely
escaped and ignored past geopolitical
conflicts. "LPL senior investment strat-
egist John Lynch says: Although these
events and the recent Ukraine-Russia
war are very serious and important, past
experience shows that these events are
unlikely to have a material and funda-
mental impact on US economic condi-
tions. This war is also largely ineffective
in corporate profits.

He also noted: "Given the past we
have seen from the market, we will not

"https://economictimes.indiatimes.com/markets/stocks/news/russia-ukraine-war-6-charts-
to-know-whats-happening-in-financial-markets
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appear as a seller in this market”. Re-
cently, people with concerns about new
sanctions and their own capital have
shifted their capital from European bro-
kers to Forex brokers in the Free Islands
or Turkey.

Consequences of the conflict with
Russia on corporate stocks.?

Today's investors have seen the
market recover after 9/11 and the Great
Depression. These events are an im-
portant reason for investors to be in-
different to recent events. Conflict with
Russia could also destabilize the oil

JEL: 330.341.1
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market, as Russia is one of the largest
producers of crude oil and natural gas
and feeds pipelines in many parts of Eu-
rope. This section can also explain why
Europe can not deal directly with Russia.
If Russia cuts off gas supplies to Europe
or announces a price increase, it could
lead to higher energy prices in Europe.
Interruptions around the Black and Bal-
tic Seas can also cause greater shipping
problems and lead to food inflation be-

cause grains and other raw materials
will remain on the water.

The final conclusion on the impact of
the Russia-Ukraine war on stock markets.
In recent years, markets have not reacted
much to political and geopolitical shocks
for two reasons: first, the belief that the
market will not be affected by the sec-
ond shock after the initial shock. Second,
central banks are prepared and capable
of repairing financial weaknesses.

¢ https://voxeu.org/article/what-stock-price-reactions-russia-ukraine-war-tell-us-about-en-

ergy-transition

INNOVATIONS HAVE BECOME MORE RISKY

Julia Ladyzhenska

Ukrainian-American Concordia University

Today's catastrophes — in the air, at
sea, and on the roads of unmanned ve-
hicles — are becoming more visible and
complex. It can take months to identify
the causes of such events that disrupt
business operations and reduce share-
holder value, especially when it comes
to new technology'. It can be argued
that the root cause is as unique and
ancient as the ingenuity of humanity:
innovation. For all their convenience,
innovation often leads to unpredictable
consequences.

In 2022, innovations often include
business technologies based on inter-
action with the physical world in areas
such as transportation, robotics, aug-
mented reality, and remote monitoring,
in addition to the operation of industrial
equipment. Impressive technological
innovations like these are the holy grail
of successful business and often take
companies to a new level of profitabil-
ity?. But usually, the emphasis is only on
the predictable: profit compared to the
cost of use. This calculation of return on
investment does not pose the risk that

1 O Innovations have become more risky

innovation may have unintended con-
sequences. The disproportionate num-
ber of disasters is due to what was con-
sidered the latest and best technology
at the time. Adverse events are broadly
classified as arising from technological
risk, i.e. risk due to failure of an artificial
system.

Technological risk is exacerbated
by natural hazards, leading to what is
known as non-technological risk®. A
natural phenomenon can be the initial
event of failure or exacerbate adverse
effects. A striking example is the Tohoku
earthquake of 2011 and the tsunami in
Japan, the most expensive disaster in
the history of observations. Natech’s
risks to entrepreneurs may include
lightning strikes that damage the digital
processing and control system, or more

mechanical impacts such as wind dam-
age and hail from solar panels or wind
turbines, leading to power outages and
power outages”.

Losses like these increasingly lead to
cascading losses outside the faulty sys-
tem due to highly interconnected com-
ponents. Losses can disrupt the busi-
ness for months, which can lead to loss
of revenue, reputation, market share,
and investor confidence. It is assumed
that innovation should ensure a return
on investment®.

Four ways to manage innovation
risk:

When opportunities for innovation
arise, it is important to take important
steps to manage risk before harmo-
nized standards are developed®. Here
are some ways to do this:

"https://www.supertrends.com/innovations-to-expect-in-2022/

2 https://hbr.org/2013/04/innovation-risk-how-to-make-smarter-decisions

? https://starfishmedical.com/blog/managing-innovation-risk/

4 https://www.oliverwyman.com/our-expertise/insights/2018/oct/risk-managing-innovation.

html

° https://www.leanix.net/en/wiki/ea/technology-risk-management
¢ https://unece.org/industrial-accidents-convention-and-natural-disasters-natech
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Consider. If you are the head of the
company, determine where the compa-
ny innovates — creates new technol-
ogies or implements others. Then ask:
who identifies and manages risks? What
is the risk reduction plan? Is there at
least a plan?

Create your patterns. Long be-
fore implementing or bringing an in-
novation to market, identify experts
in the field as early as possible in the
process, who can advise you on risks
you did not expect. For example, if
your innovation is related to physical

JEL: 330.341.1
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automation, your consultants may be
specialists in computer science, robot-
ics, power supply, materials science,
structural design, insurance, and oc-
cupational health.

Follow science. Look for real data
about technologies and their first appli-
cations. Don't rely too much on desk-
top simulations, which you know can't
predict real releases. Failures of this kind
are one of the most tragic. Use good
computer models to get an idea, but
make sure full-scale tests are done to
prove the results.

Manage the human factor. Innova-
tive technologies are replacing people,
especially in a factory or warehouses.
This way, some fewer people need to
respond when problems arise. In ad-
dition, systems and solutions can be
more complex in the event of anoma-
lies. About a third of large commercial
and industrial losses are due to some
form of significant human error. The
most common mistake is that a person
did what seemed “right". Preparation,
training, and response plans are more
important than ever.

SCIENCE, TECHNOLOGY AND INNOVATION

Vladyslav Lypystii, Anastasiia Shapoval

Ukrainian-American Concordia University

Due to the transition to an “open” econ-
omy model, in which domestic producers
are forced to compete with high quality
imported products not only on the ex-
ternal market but also on the domestic
market. In view of the transition to the
"open economy” model where domestic
producers have to compete with import-
ed high-quality products not only on the
external but also on the internal market,
competitiveness is becoming a major
economic problem. The key strategic
factor for ensuring competitiveness, the
importance of which is growing steadi-
ly, is technological re-equipment of the
domestic industry. Therefore, there is no
alternative to the innovative option of
economic development.

The intensity of innovation activity
will to a large extent determine the level
of economic development. An analysis
of economic development shows that
the most profitable businesses and in-
dustries have now become those which
focus on the production of high-tech
goods, such as computers and semicon-
ductors, pharmaceuticals and medical

devices, and telecommunications and
communications  systems. Mastering
high technology in industry and produc-
ing new knowledge-intensive products
are key factors for sustainable economic
growth in most industrialised countries.
Therefore, the problem of innovative
entrepreneurship is quite relevant today,
as this type of activity is a step forward
not only for the Ukrainian, but also for
the world economy as a whole.
Innovation entrepreneurship refers
to the process of creating and commer-
cialising technical and technological in-
novations. As a rule, business activity is
based on an innovation in a product or
service area to create a new market, to
satisfy the needs of the market and to
create a new market. The innovation of a
product or service, which creates a new
market, satisfies new needs. Innovation
serves as a specific tool of entrepreneur-
ship, not innovation per se, but a direct-
ed organized search for innovation, a
constant focus on it by entrepreneurial
structures. P. Draker notes that "entre-
preneurs are characterized by an inno-

vative way of thinking. Innovativeness is
a special tool of entrepreneurship”.

Thus, the task of innovative entre-
preneurship is to reform the way of
production by introducing inventions
through the use of new technological
capabilities to produce fundamental-
ly new goods, by discovering a new
source of raw materials or a new market
for finished products.

The first type of innovative entrepre-
neurship — product innovation — is a
process of updating the sales potential
of an enterprise, ensuring the survival of
the firm, increasing the amount of prof-
it generated, expanding market share,
maintaining the clientele, strengthening
the independent position, increasing
prestige, creating new jobs, etc.

The second type — technology in-
novation — is a process of renewal of
the production capacity, aimed at in-
creasing productivity and saving ener-
gy, raw materials and other resources,
which in turn gives an opportunity to
increase the profit of the firm, improve
safety engineering, carry out environ-

Science, technology and innovation 11

MiXXHapoaHWI CUMNO3iym ANA CTYAEHTIB | MONOAMX BUEHWX B paMKax iHiLiaTvan «[JHi Haykm»



mental protection measures, effectively
use the internal information systems.
The last type of innovative entrepre-
neurship — social innovation — is the
overall process of systematic improve-
ment of the human sphere of an enter-
prise. This type of innovation expands
opportunities on the labour market,
mobilises the enterprise’s personnel to
achieve its goals and builds confidence
in the enterprise’s social obligations to
its employees and society as a whole.

Innovative entrepreneurship is a
multifaceted economic activity eco-
nomic activity. Individuals and legal
entities engaged in the following types
of entrepreneurial activity legal entities
which perform the following types of
initiative activities activities related to
the reproduction cycle of an innovative
product product:

1. Creation of an innovative product
(innovation entrepreneurship prop-
er) entrepreneurship.

2. Performance of intermediary func-
tions (provision of services related
to promotion of an innovative prod-
uct and its transfer from the direct
its creator to the consumer).

3. Performance of functions in the fi-
nancial sector to ensure innovative
activities.

Being relatively independent, these
types of entrepreneurial activity in the
innovative sphere complement each
other, although they may differ signifi-
cantly in their organizational and legal
form, In their legal form, as well as in the
contents of their operations and the way
they are realized. The form of the enter-
prise depends on personal preferences.
of the innovative enterprise depends on
personal preferences, the domain The
choice of the form of enterprise de-
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pends on personal preferences, the field

of activity, the availability of funds, etc.

Not all entrepreneurship is innova-
tive, but only that which generates en-
trepreneurial income through the pro-
duction, use or diffusion of an innova-
tive product. The subjects of innovative
entrepreneurship include enterprises
and organizations that carry out inno-
vative activities.

Both small and medium-sized forms
of innovative enterprises can be repre-
sented by the following organisations:
1. A business centre (business incu-

bator) that promotes joint ventures

and provides management, and le-
gal, accounting, economic and oth-
er services to small businesses;

2. Animplementation firm specializing
in implementation, patenting and
licensing, bringing to the market of
scientific and technological inno-
vations and objects of innovation
activity, bringing inventions to com-
mercial exploitation, selling licenc-
es’. In this case, the problem is not
solved in the short term.

The most common sources of di-
rect financing for innovation projects
are: bank loans, funds from the issue of
securities, funds from the sale or lease
of free assets, innovation loans, and the
firm’'s own funds (profits, depreciation
fund). In turn, indirect methods refer
to methods, the essence of which is to
provide innovation projects with the
necessary material, technical, labour
and information resources.

Ukraine needs an aggressive in-
novation policy of the state aimed at
creating a complete innovation in-
frastructure that will allow innovative
enterprises to operate successfully
and create favourable conditions for
venture capital investment. The imple-
mentation of an innovation policy will
require accelerated restructuring of en-
terprises, which is necessary for them
to operate successfully in a market
economy, as well as incentives to im-
prove production efficiency. It is neces-
sary to have a legal basis to improve
the efficiency of management of feder-
al property objects and state blocks of
shares, providing at the same time the
observance of state interests in inno-
vative development, expansion of the
state’s opportunities in managing the
enterprises under its ownership? In the
sphere of small business the activity of
the state should be aimed at enhanc-
ing the use of small business opportu-
nities in accelerating the processes of
restructuring industries and reforming
enterprises® in those industries, where
the process of development of coop-
erative interaction of large production
with small enterprises is under way.
This will revive the innovative activity of
small enterprises and provide positive
dynamics in such indicators as employ-
ment, volume of products and services
(growth will be 3-5% per year), invest-
ment in fixed capital of small enterpris-
es (increase up to 5% per year), which
as a result will affect the increase in do-
mestic innovative products output.

'Baumol, W. Microtheory of innovative entrepreneurship: W. Baumol. — M.: Gaidar Institute,

2013.

2World Economy: Forecast to 2020 / ed. by A. A. Dynkin; Institute. Economy and International

Relations: Magister, 2007.

F Theoretical and applied aspects of modern entrepreneurship development: a monograph /
A. V. Sharkova [et al.]; ed. by M. A. Eskindarov; Finuniversity. — M.: Pero, 2014.
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SOCIO-CULTURAL AND ETHICAL ISSUES THAT
INFLUENCE RUNNING A BUSINESS IN THE
INTERNATIONAL ENVIRONMENT

Sofia Ostrova

Ukrainian-American Concordia University

Nowadays business crossed borders
many thousand years ago. Each of us
uses products and services from oth-
er countries and we're used to it. But
most didn’t even imagine how many
obstacles business in the international
environment faces every day and how
overcomes it. It took so long to fully
adapt and adjust to various ethical and
socio-cultural factors, but still, people
need to develop ways to make it bet-
ter. In this paper, | will investigate and
analyze socio-cultural and ethical is-
sues and the various effects of running
a business in an international environ-
ment.

Businesses should adapt on var-
jous stages to not fail once it goes
beyond the national market. Gradual
deployment of internationalization re-
quires the implementation of a num-
ber of both qualitative and quantitative
changes. Not only the stage of realiza-
tion, but also the phase of production
goes beyond national borders. The
quantitative changes associated with in-
ternationalization are evidenced by an
increase in the scale of certain foreign
economic operations, and an increase
in the number of subjects of interna-
tional entrepreneurship.

Almost all modern companies strive
to become global players, known far
beyond their base countries, and the
training programs in the profile “Inter-

national Business” are widely demand-
ed in classical universities and business
schools all over the World. At a certain
stage in the evolution of the production
and economic system, there naturally
comes a stage when the scale of social-
ization goes beyond the national eco-
nomic complex. There comes an era of
internationalization, which is defined as
a gradual process of the staff reproduc-
tion cycle of business structure beyond
the national boundaries of its basing.

| end up with the statement, that
it's impossible to run a business in an
international environment without so-
cio-cultural and ethical issues. We are
humans, we feel emotions, have prob-
lems, come from different cultures and
traditions, so a company can't just hire
people with similar beliefs and points of
view. But what a company can do, is ful-
ly prepare for work in the international
market and invest in HR department. It's
extremely important to invest in your
workers, corporate culture, team-build-
ings, various training and other activi-
ties focused on developing strong and
full of appreciation relationships be-
tween company and workers. If those
will be ignored, the level of employee
performance and job satisfaction will
start rapidly fall until it will reach criti-
cal level, which will cause high turnover
of personnel, low motivation and job
satisfaction, rumors, racism, discrimi-

nation and even fraud. It's like a tumor
that can destroy the company from the
inside. So, the best decision there is to
hire people who will take responsibility
of adapting and entering the company
by new members.

Also, when the company will be en-
tering new market, it will be a good idea
to fully investigate not only business-re-
lated questions, but also traditions,
history and nowadays situation in the
country. The best way to do that will be
hiring special person from this country
and pay for him/her doing special train-
ing and seminars, to help other workers
develop feelings and understanding of
what people in this country experience,
feel, do and face every day.

In conclusion, | want to say that
company can do a lot to prevent and
solve socio-cultural and ethical issues,
but it's also our responsibility to be less
aggressive, more open-minded, kind,
patient and honest. Employees need
to develop empathy and understand-
ing that we are different, but it doesn't
mean we can't work or live together in
peace. Our differences can be our ad-
vantage and bring only positive chang-
es in our lives. International business is
going through hard times because of
COVID-19 and high level of unemploy-
ment, but we can help it by becoming
more tolerant, helping people and de-
veloping ourselves as companies do.
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DEVELOPMENT OF INVESTMENT POLICY FOR
STIMULATING A COMPANY'S ECONOMIC ACTIVITY
USING MTN GROUP NIGERIA AS A CASE STUDY

Emmanuel Oyebanre

Ukrainian-American University Concordia

The type of Investment Policy any coun-
try adopts to a large extent determines
the level of growth and development of
business activities that operate in the
Country'. If the Investment policy is fa-
vourable and adaptive, it can enhance
more business activities to flourish and
bring about economic development.
However, if it is not, it can stifle business
growth and economic development in
the country.

This Work analysis the impact of
Foreign Direct Investment Policy adopt-
ed by the Nigerian Government (From
the year 1995 till the present time)? on
the growth and development of the
Telecommunication Industry with a par-
ticular focus on MTN Nigeria, a fore-
most Telecommunication company in
Nigeria.

It further analysis the economic ac-
tivities of MTN as a company by its im-
pact on the GDP of Nigeria as a coun-
try?, the company’s Financial activities
and Threats and Risks it has to combat

and mitigate in order for it to achieve
these phenomenal and outstanding re-
sults over the years of its existence as a
Corporate entity in Nigeria.

The Work therefore summarily es-
tablishes Foreign Direct Investment
Policy as one of the Investment poli-
cies that drive economic growth and
business development especially in the
Telecommunication industry in Nigeria®.

[t compares the Foreign Direct Invest-
ment Policy in Nigeria as against the In-
digenization Policy previously adopted
which stifled the growth of businesses
in Nigeria and further recommends the
Foreign Direct Policy as a more effective
and liberal policy that allows the Nige-
rian economy to thrive and business
economic activities to grow at the same
time®.

"Ogunleye, O. (2014). The Effect of Foreign Direct Investment: Case Study Nigeria (Master's
Thesis). Department of International Business, Faculty of Economics and Business Adminis-
tration, University of OULU.

?Onakoya, B. O. A, Tella, A. S., and Osoba, M. A. (2012). Investment in Telecommunications
Infrastructure and Economic Growth in Nigeria: A Multivariate Approach. SCIENCEDOMAIN
international. British Journal of Economics, Management & Trade. 2(4): 309-326.

3 Organisation for Economic Co-Operation and Development-OECD (2002). Overview: Foreign
direct investment for development; maximising benefits, minimising costs. OECD Publica-
tions, France: Paris.

4 Osuagwu, P. (2016). Telecom investmentsin Nigeria hit $68bn; $35bn from FDI. Retrieved from
http://www.yvanguardngr.com/2016/11/telecom-investmentsnigeria-hit-68bn-35bn-fdi/ on
7th July, 2017.

> Rehman, A, llyas, M., Alam, H. M., Akram, M. (2011). The impact of infrastructure on foreign
direct investment: The case of Pakistan. International Journal of Business and Management.
6(5):268-276.
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SANCTIONS: THE QUINTESSENTIAL BATTLE
OF UKRAINE AGAINST THE AGGRESSOR

Anton Prima

Ukrainian-American University Concordia

Whenever we speak of sanctions or
hear them on the news, sometimes,
we question ourselves on a plethora of
questions such as what exactly sanc-
tions are, why we need them, how they
impact the external environment and
whether there are any even benefits
or consequences towards implement-
ing them. The media constantly por-
trays them as a political tool and as a
method towards maintaining political
power, while others illustrate sanctions
as the limitation of rights of a nation
for maintaining peace and stability in-
ternationally, however, that's not exact-
ly the case. Recently!, sanctions have
been one of the most relevant within
the news because of the invasion of the
Russian Federation on the sovereignty
of Ukraine and its territorial integrity
which has enforced other allied trans-
national nations to take drastic mea-
sures towards restricting the movement
of the aggressor, which is why sanctions
can embody some of those elements
yet ideally, it's known as a type of form
of isolation which allows to target the
aggressor’s nation and restrict political,
social, and economical power within
our modern globalized society.

First of all, before we move on to
discussing central questions on the
matter of sanctions and their signifi-
cance, we should identify what exactly
sanctions are. Sanctions are commonly
defined as penalties that are imposed
by a specific nation on another in order
to limit their actions, aggressivity, and
breaking the overall international law.
This definition already alone gives us
an understanding that it's a type of tool
which allows other nations who have

the resources and authoritarian power
to restrict other nations’ development
based on legal and political grounds. It
may seem at first a harsh measure that
seems as inhumane, cruel, negligent,
sadistic, and even barbaric, however,
we shouldn't forget the aspect that they
are implemented only if there is rea-
sonable suspicion or empirical evidence
such as instigation of war against other
nations or defying international human
rights standards for personal gains such
as political power. The utmost import-
ant aspect which we should remember
about sanctions is that they are indeed
radical approaches towards the restric-
tion of a nation which is almost similar
to going to war against them?. The ma-
jor reason why they are critical is that
we have to understand that if a nation
has all the necessary financial and even
natural resources to blackmail other na-
tions then it's one of the methods which
can aid to limit the movement of anoth-
er nation.

Yet, after discuss out what embod-
ies sanctions, we should identify the
end goal or purpose as there is always
a reason for the implementation of
certain systems. For example, predom-
inantly, the major purpose of sanctions
or objective of sanctions is to avert cer-
tain behavior by enforcement of certain
limitations which can be an econom-

ic trial of the targeted nation, altering
the nation’s aggressive behavior, or just
forced rehabilitation. Yet, the issue with
sanctions is that their efficiency rates
of them are dependent on factors that
target the nation’s weakness and their
execution. If they are coordinated and
followed through multilaterally be-
tween the allies, then they can have a
detrimental effect on a certain nation,
but if the policies are not relevant to the
sanctions, then it could just become a
placebo that wouldn't deter a nation'’s
political stance towards aggressiveness.
This statement allows us to give a per-
ception about the aspect of why exact-
ly sanctions are implemented which is
restraining from aggressive behavior of
other nations who maintain certain po-
litical power within our society?.

In continuation, after discus about
what exactly sanctions are and what
their goals are we should now concen-
trate on the types of sanctions and their
benefits/drawbacks which are common-
ly implemented against nations who
construct disbalance within our geopo-
litical world. For instance, the six major
types of sanctions that are frequently
implemented towards deterring ag-
gressive acts of a nation tend to include:
diplomatic sanctions, economic sanc-
tions, military sanctions, sanctions on
the environment, sanctions on individu-

""Evidence on the Costs and Benefits of Economic Sanctions”. PIIE, 24 Dec. 2018, https://www.
piie.com/commentary/testimonies/evidence-costs-and-benefits-economic-sanctions

2 Gordon, Oliver, et al. "What Will Be the Impact of Western Sanctions on Russia?” Energy Mon-
itor, 18 Mar. 2022, https://www.energymonitor.ai/special-focus/ukraine-crisis/what-will-be-

the-impact-of-western-sanctions-on-russia

> "How Effective Are Sanctions against Russia?” PIIE, 16 Mar. 2022, https://www.piie.com/
blogs/realtime-economic-issues-watch/how-effective-are-sanctions-against-russia
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als, and even sanctions on sports. After
listing the types of sanctions, we should
identify what exactly each of these sanc-
tions represents and their general ef-
fects. For example, Diplomatic sanctions
are usually political countermeasures to
express disapproval against a certain
political view affecting economic or any
military relations, whereas Econom-
ic sanctions tend to include imposing
import of goods, blockage on certain
export, and restrictions on certain infra-
structures. Military sanction in our case
are sanctions that have a wide spectrum
of restrictions which ranges from accu-
rate military strikes to restricting the na-
tion's capabilities or embargo of arms
to limit supplies, whereas sanctions on
the environment are known as a form
of political and economic dilemmas be-
cause it can range from trade barriers,
endangered species, ozone depletion
chemicals, and even environmental
laws'. To continue, sports sanctions are
commonly implemented as a form of
psychological pressure to dismantle the
morale of the nation which includes:
participation in international competi-
tions, boycotts, removal of champion-
ships, and prohibition in participating
in non-athletic competitions whereas,
sanctions on individuals are known as
restrictions on specific personas who
are affiliated with politics or criminal de-
velopment such as money laundering,
terrorism, human rights violation, arms
proliferation, violation of internation-
al treaties, drug trafficking?, etc. There
are also other types of sanctions that
can, directly and indirectly, impact the
nation which consists of governmental,
banking sectors, energy sectors, crony
business, international business, house-
holds, NGOs, military & security, and
even independent business sectors. On
one hand, the majority of people would
exclaim that those restrictions would

only postpone the conflict rather than
resolve it, yet we shouldn't forget about
the aspect that those are mainly long-
term implementations that only unveil
their true potential after a certain peri-
od of time. For instance, implementing
a wide array of those sanctions provides
an opportunity to weaken the economy,
minimize the cash flow movement, and
decrease production in various indus-
tries. In spite of that, we as a society
should also take into consideration not
only the types of sanctions but also the
benefits and drawbacks they can pro-
vide. For instance, the major benefits
which researchers highlight in sanctions
usually include weakening of a nation'’s
military programs, improvement of the
domestic economy, increase in diplo-
matic relations, unification of various
nations during global struggles, growth
of international trade between allies,
and even construct distress within a
sanctioned nation®. Although, there
are also drastic drawbacks when im-
plementing sanctions which contain
elements such as generation disputes
between nations, a potential increase
in corruption for control, high aptitude
towards political conflicts, alienation or
separation of nations, and even nega-
tive societal effects.

Finally, after discussing all of the
matter about sanctions and the sepa-
rate elements of which it consists, we
should focus on how they were ex-

ercised in our modern society. For in-
stance, after the invasion of Russia on
Ukraine, the United States of America
decided to implement sanctions against
sectors that consisted of economic
measures which prohibit investments
in Russia, and severe restrictions on
Russian financial institutions. Sanctions
against state-owned enterprises, and
even sanctions against the Russian gov-
ernmental individuals and their family
members. To add to the previous state-
ment, other European and internation-
al nations also implemented sanctions
against sectors such as military goods
and mercenaries, international flights,
luxury goods, oligarchs, oil & gas, the
expulsion of Russian diplomats, freez-
ing of Russian assets in foreign nations,
blocking of debt payments, credit rat-
ing decrease of the domestic Russian
businesses, and even a ban from Swift*.
Overall, all of those sanctions may seem
at first as a tool that is ineffective against
the well-armed nation that is almighty
or powerful, however, sanctions are an
indirect countermeasure that permits
the protecting nation to have an equal
fighting chance against the aggres-
sors in political, social, and economical
prowess. We should remember that at
the end of the day all the implemented
sanctions would permit Ukraine to have
an equal footing against the Russian
invasion and the victorious result for
Ukraine.

' The Purpose of Sanctions — Scholarlycommons.law.case.edu. https://scholarlycommons.law.
case.edu/cgi/viewcontent.cgi?article=1802&context=jil
2"What Sanctions Have Been Imposed on Russia and What Could Come next?” Euronews, 5

Mar. 2022,

https://www.euronews.com/next/2022/03/05/ukraine-war-what-sanctions-

have-been-imposed-on-russia-and-what-could-come-next

3 "What Sanctions Have Been Imposed on Russia over Ukraine Invasion?” The Guardian, Guard-
ian News and Media, 28 Feb. 2022, https://www.theguardian.com/world/2022/feb/28/
what-sanctions-imposed-on-russia-over-ukraine-invasion-putin

4 Written by Jonathan Hackenbroich, Policy Fellow. “What Do Sanctions Help Achieve? an Ex-
pert Explains”. World Economic Forum, https://wwwweforum.org/agenda/2022/03/what-
do-sanctions-help-achieve-an-expert-explains/
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SCIENCE, INNOVATION, ENTREPRENEURSHIP
AND SAHARA FOREST PROJECT

Olga Shalamai
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In 2050 about 9.3 billion people will
share our planet. Already today the
world is facing intertwined challeng-
es of food, water, and energy security,
coupled with climate change, deserti-
fication, and shrinking forests. None of
these challenges are without solutions.
At the same time, it is ever clearer that
we cannot afford to pursue respons-
es to one challenge that comes at the
expense of another. The greatest chal-
lenges of our time are closely inter-
linked and the same must be true for
their answers. To borrow the words of
Albert Einstein: "We can't solve prob-
lems by using the same kind of thinking
we used when we created them”.

The extractive use of resources has
contributed to the loss of natural veg-
etation, the Sahara Forest Project pro-
poses to use restorative practices to
establish vegetation in arid areas and
reverse the trend of desertification. This
process of restorative growth will be
catalyzed by combining already exist-
ing and proven environmental technol-
ogies, such as the evaporation of salt-
water to create a cooling and distilled
fresh water (i.e. in the salt water-cooled
greenhouse) and solar thermal energy
technologies. The technological com-
bination in The Sahara Forest Project
is designed to utilize what we have
enough of to produce what we need
more of, using deserts, saltwater, CO, to
produce food, fresh water, and energy.

The Sahara Forest Project proposes
to establish groups of interconnected
economic activities in different low-ly-
ing desert areas around the world. The
simple core of the concept is an infra-
structure for bringing saltwater inland.
It is an integrated system designed to

harvest technological synergies while
minimizing waste. The design is found-
ed on the premise that we must find a
more holistic approach to successful-
ly tackle challenges related to energy,
food, and water security.

Jordan is one of the countries in the
world that experiences the harsh con-
sequences of climate change and the
increase in desertification, and since
our launch in 2017, Sahara Forest Proj-
ect has been presently working with the
challenges of desertification in Jordan.

Sahara Forest Project has been work-
ing with Jordan ever since HRH King Ab-
dullah II of Jordan invited the manage-
ment of the company to the first field visit
in 2010, meeting with relevant ministers.

In 2011, an MoU was signed be-
tween the Aqgaba Special Economic
Zone Authority and The Sahara Forest
Project AS in Amman, Jordan. The Jor-
danian Minister for Foreign Affairs, H.E.
Nasser Judeh, and the Norwegian Min-
ister for Foreign Affairs, H. E. Jonas Gahr
Stare, were both present at the signing
ceremony to show joint Jordanian and
Norwegian support for the agreement.
The Sahara Forest Project AS commit-
ted to conducting three comprehensive
feasibility studies in Jordan. The studies
were financed and supported by the
Norwegian Ministry of Foreign Affairs.
Three studies have been carried out":

+ The Jordan National Feasibility Study
+ The Red Sea — Dead Sea Synergies

Feasibility Study

+ The site-specific feasibility study.

On October 27th, 2016 The Sahara
Forest Project started the building pro-

"https://www.saharaforestproject.com/office-2/

cess for the Launch Station in Jordan. At
the ceremony at the SFP site close to
the airport in Agaba, the Ambassadors
from the EU and Norway planted the
very tree together with representatives
from the Jordanian Ministry of Energy
and Mineral Resources (MEMR) and
Aqgaba Special Economic Zone Author-
ity (ASEZA).

To achieve this goal of up scaling
in 2021 and 2022, the Jordanian gov-
ernment and the Sahara Forest Proj-
ect must work together to realize the
saltwater pipeline to the new land in
Aqgaba assigned to Sahara Forest Proj-
ect by Agaba Special Economic Zone
Authority (ASEZA). The land area for
large-scale deployment is located 4,5
km from the Red Sea coast, just south
of the Agaba airport. An agreement
with Agaba Development Cooperation
(ADC) was signed in March 2020 during
the Norwegian State visit to finance
and build the saltwater pipeline to the
Sahara Forest Project location. We ap-
preciate the involvement of the Ministry
of Water and Irrigation to support ADC
in this work, particularly to secure the
finance of the pipeline. ADC has com-
mitted to finance and build the pipeline
up to a cost of 1,2 mill JOD. SFP commits
to buying the salt water needed for the
production of the vegetables.

Recommendation

Sahara’s project goal is to convert des-
erts into completely green areas by
using modern innovation and technol-
ogies, such as solar power, desalination
and saltwater cooled greenhouses to
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produce climate smart vegetables. A
Sahara Forest Project facility will be suc-
cessful only when it is well integrated
with the local communities®. In addi-
tion to mitigating the effects of climate
change and contributing to conflict re-
duction in resource-scarce areas, the

JEL: 330.341(477)
YIK: F63

SFP facilities will employ both high- and
low-skilled workers. Programs and facil-
ities for knowledge transfer and training

? https://www.saharaforestproject.com/jordan/

will be established to ensure that long-
term social and economic development
opportunities are created.

SEZ IN UKRAINE: MAIN OBSTACLES AND SOLUTIONS

Bohdan Sklifas

Ukrainian-American Concordia University

Special Economic Zones (SEZs) are legal-
ly distinguished areas with specific tariff
and tax regime. They're widely famous
as FDIs attracting mechanism. There can
be different types of them: state-owned,
like in China, or private-ownership, like
in the US. They may vary by functional
purpose, like Export-Processing Zones,
Free Trade Areas, Technological and Sci-
entific Parks, etc.

The story of preferential regime
zones in Ukraine starts in 1992, when
“On General Principles of Special (Free)
Economic Zones Creation and Function-
ing” Law has been approved. The law
introduced SEZ mechanism, types, man-
agement system, order of foundation
and cancellation. The purposes were
engaging foreign capital, rooting free
market model, and promotion of export
activities. Since 1992 till 2005 more than
10 SEZ and 70 preferential zones have
been created around the country.

Today, on the internet can be found
controversial information on SEZs. On
the one hand, the mechanism of their
foundation wasn’t cancelled, and still
present in Ukrainian legislation’. On the
other hand, it's impossible to find any
fresh governmental statistics or reports
on SEZs operation in Ukraine.

Thus, if we had some elaborated le-
gal mechanism, why SEZs in Ukraine ha-
ven't become an efficient development

18 Sez in ukraine: main obstacles and solutions

tool? Why failed to attract FDIs, which
was one of stated purposes of their cre-
ation, and what can be improved from
legal and financial side to modernize
them and get back to life.

By itself, “On General Principles of
Special (Free) Economic Zones Creation
and Functioning” law strong and weak
sides have the same nature — flexi-
bility. The law provides SEZs with very
different functional types and purposes,
which is a positive side. The other side
of flexibility is too varying conditions
and overcomplicated process of foun-
dation of a particular SEZ. Therefore,
consideration of SEZ foundation at spe-
cific aria may be initiated by the Pres-
ident of Ukraine, Cabinet of ministers
of Ukraine, or local authorities, and will
be approved or rejected by Verkhovna
Rada of Ukraine. Thus, for each single
special zone VRU defines its status, ter-
ritory and specifies period of its exis-
tence. When each zone has different set
of tariffs, reliefs, management type. It's
not bad by itself, but compared to Chi-

na, there SEZs have fixed tariff at 15%,
and other reliefs depend on the com-
pany operating sphere.!

Nevertheless, the main legal prob-
lem of SEZs not in overcomplicated Law,
but in contradictions between “On Gen-
eral Principles of SEZs.." law and Cus-
toms Code of Ukraine. That's in 2003
Customs Service started research on
the SEZs operation. During the exam-
ination, Customs Service has found out
numerous violation of customs regime.
In fact, 203 of 225 enterprises that op-
erated in SEZs were violating import law
transferring goods from SEZs avoiding
customs tax.?

Then, in 2005 Verkhovna Rada of
Ukraine issued rewritten version of
“On the State Budget of Ukraine for
2005, which changed Customs Code
of Ukraine with remark about imports
from preferential territory being cov-
ered with same customs duties as gen-
eral imports, which do not correspond
to "On General Principles of Special
(Free) Economic Zones Creation and

" The Law of Ukraine “On General Principles of Special (Free) Economic Zones Creation and Func-
tioning” (2006). Retrieved from: https://zakon.rada.gov.ua/laws/show/2673-12?lang=en#-

Text

2FDIChina, (2021). The 21 Free Trade Zones Guide 2022. Retrieved from: https://www.fdichina.
com/blog/fdi-china-exclusive-the-21-free-trade-zones-guide-2021/
3 Protsyshyn |, (2021) “Special Free Economic Zones on the Territory of Ukraine”. Retrieved

from:

http://kumr.edu.ua/wp-content/uploads/2021/07/GLOBALNI-VYKLYKY-SUSPILST-

VA-PRAVOVI-TA-EKONOMICHNI-ASPEKTY.pdf
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Functioning” Law. Then, SEZs lost do-
mestic off-shore significance, and on
the other hand, failed to engage more
foreign capital. We've considered legal
side of the problem. Now, let's under-
stand why SEZs were attracting only do-
mestic money, but not foreign capital.
Financial stability of the coun-
try directly correlates with FDIs!, and
Ukrainian financial system was pretty
vulnerable to external shocks. Before
NBU (National Bank of Ukraine) reforms
in 2015, the financial system systemat-
ically had liquidity problems. The first
time in 2008-2009 and in 2014 due to
the military aggression. Then, individu-
als were withdrawing money from finan-
cial institutions, which caused a greater
liquidity pressure. Then, the purpose
of the reform was purifying Ukrainian
financial system from unstable and cor-
ruption financial institutions, which re-
sulted in insolvency of 62 banks.?
Moreover, regarding SEZs, investors
are attracted when the government
spends money on infrastructure in SEZs,
like roads, electricity, buildings, etc.?
and this is very essential part of Chinese
SEZs experience, as preferential zones

JEL: 330.005.34
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development continued along with in-
dustrialization stages in SEZs regions.

Giving some recommendations, we
can divide problems of SEZs in Ukraine into
legal (overcomplicated law on SEZs, con-
troversies with Customs Code of Ukraine)
and financial. Thus, legal mechanism can
be improved in the following way:

1) introduce tariff formula in SEZ,
what would include common tax + vari-
able tax for each firm, that depends on
the firm’s business area/branch. This
would give more common rules, and
on the other hand we would engage
companies operating in specific areas
providing them soften regime;

2) monitoring and efficiency assess-
ment mechanism does not provide by
the law, but the law prescribes develop-
ment stages for each single SEZ. There-

fore, each stage/phase of a SEZ devel-
opment should include specific aims at
first, second, etc. stages.

Nevertheless, the problem requires
much deeper assessment on tariff for-
mula and monitoring activities. Also, all
these changes to the law should include
norms of the European Law, as Ukraine
aim to join the EU in the nearest years.

Speaking of financial problems, the
most essential problems were solved
through 2015 NBU reform, and we had
opportunity to see the financial sector
successfully overcome 2020 and 2022
crisis, having enough liquidity and pro-
ducing the highest profitability of bank-
ing sector in Ukrainian independence
history. Thus, most of affords in attract-
ing FDIs to SEZs should lie on elabora-
tion of sophisticated legal framework.

"Vehbi A., Gokhan K., (2019). Evidence for the Relationship between financial development,
Financial Stability and Foreign Direct Investments. Retrieved from: https://www.researchgate.
net/publication/331956356 Evidence For The Relationship Between Financial Develop-
ment_Financial Stability_and Foreign_Direct Investments

?Andreyeva M., (2015). Week in Numbers. Retrieved from: https://www.unian.info/soci-

ety/1157911-week-in-numbers.html

3Nash, R. (2017) “Responsible investment in Myanmar: Lessons from experiences of SEZ

developments”. Retrieved

from: https://oi-files-d8-prod.s3.eu-west-2.amazonaws.com/

s3fs-public/file_attachments/dp-responsible-investment-myanmar-sez-250117-en.pdf

MANAGERIAL VS. ENTREPRENEURIAL STYLES

Pasquale Tereshkin

Ukrainian-American Concordia University

An entrepreneur is someone who is in-
spired by a strong desire to succeed in
new and creative endeavors. Entrepre-
neurship is a process that produces an
infinite chain of creative behavior and
innovative spirit. Entrepreneurs must
also manage their businesses. He must
have both entrepreneurial and man-
agerial skills. He becomes more of a
manager after the business begins.

A manager is someone who is
skilled at planning, organizing, leading,

and controlling the efforts of others. He
accomplishes this by using his catego-
rized knowledge and ideas in a system-
atic manner. He should have a good
understanding of the job requirements,
which he should keep up to date.

A professional management style
must be adopted by an entrepreneur.
Setting long-term objectives, devising
strategic plans, developing manage-
ment information systems, and mon-
itoring and evaluation systems are all

things he must do to organize manage-
rial functions. He must have managerial
skills in the field of it, business, econom-
ics, HR, and administration.

The distinction between own-
er-manager and professional-manager
is significant. The owner-manager is
associated with uniqueness, flare, and a
strong desire to succeed and prosper,
whereas the professional-manager is
responsible for planning, organizing,
inspiring, and controlling. In the case of
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a business failure, the owner-manager
establishes the organization, accepts all
commercial risks, and loses his name
and respect, but the professional-man-
ager is not subjected to such dangers'.

As a result, entrepreneurship is a
process of combining resources to cre-
ate new commodities or services, which

JEL: 316.334.2
YK: H89

then reappears to launch another shift.
Other jobs, particularly those of capital-
ist and manager, are necessary of entre-

preneurs. An entrepreneur’s managerial
role is an ongoing cycle of merging pro-
duction-related aspects.

' https://www.businessmanagementideas.com/essays/entrepreneurship/essay-on-entrepre-
neurship-top-9-essays-business-management/17265

CHARITY AS A NEW DEVELOPMENT OPPORTUNITY

Anastasiia Tyshchenko

Ukrainian-American Concordia University

Charitable activities of non-profit orga-
nizations, businesses and individuals, as
well as volunteer activity of citizens, are
one of the most important resources for
solving the problems of social develop-
ment of society in such areas as edu-
cation, science, culture, art, healthcare,
environmental protection and a num-
ber of others.

Charitable activities and volunteer-
ism are areas that give scope for cre-
ative initiative and social creativity of
the general population, providing an
important contribution to achieving the
goals of the country’'s social policy, im-
proving the quality of life of citizens.

The history of the development of
charity in European countries and the
potential for financial support from
abroad is proof that it is possible and
necessary to develop new projects and
improve the investment system. An ex-
ample of a large number of countries
that have built their economic condition
from the very beginning make it possi-
ble to build correct and accurate strat-
egies for the development of our state.

To develop, but at the same time
to preserve their traditions and values
among the younger generation, is one
of the goals of charity in the field of de-
velopment and education. The devel-
oped traditions are of great importance
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today, because the question arose of
reforming the existing forms of charity,
creating new ones that will best meet
the changing conditions of life. Also,
these traditions will contribute to closer
interaction between state charity and
private charity.

An important role in the process of
providing assistance to the population
is played by the social policy pursued
by the state, and in particular one of
the areas is social protection. In re-
cent years, Ukraine has seen a steady
increase in the number of citizens and
organizations involved in charitable and
volunteer activities, and the number of
charitable organizations is growing. An
important step in the development of
charitable activities was the formation
of legislation on the endowment of
non-profit organizations.

At the same time, there remains a
significant gap between the number of
citizens who declare their potential will-
ingness to participate in charity and vol-
unteering, and those who actually carry
out charitable and volunteer activities.
Among the main reasons are the in-
sufficient effectiveness of tax incentives
with high costs for citizens to use ex-

isting tax incentives within the frame-
work of the current tax administration;
low level of citizens' trust in charitable
organizations, associated with the often
insufficient transparency of their activi-
ties; underdeveloped infrastructure to
support charitable and volunteer activ-
ities. Thus, only slightly more than half
of the citizens believe that the majority
of Ukrainian charitable organizations
can be trusted. The low level of trust in
the subjects of charitable activities on
the part of society is associated with a
lack of information about the activities
of charitable organizations and volun-
teers — about their motivation, goals
and real results.

The key prerequisites for develop-
ment in the philanthropy sector and
attraction of new international types of
ﬁnanoal support are the following™

formation of positive public opinion,
drawing attention to the problems of
charity;
development of the legislative and
regulatory framework, and above all
the adoption of a law on charitable
activities, which provides businesses
with preferences and benefits for so-
cial investment;

"https://www.oecd.org/dac/financing-sustainable-development/development-finance-stan-

dards/beyond-oda-foundations.htm



+ development of the non-profit sector
and systematic charity;

+  development of information and or-
ganizational infrastructures for char-
itable activities, involving the forma-
tion of databases and the informa-
tion market for services, the creation
of services, organizational support;

+ explanation of the mechanisms and
technologies of charity;
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+  periodic discussion of charitable is-
sues by persons with rich positive ex-
perience in this field of activity, both
at the local and international levels
(in the format of round tables, busi-
ness meetings, symposiums, confer-
ences, forums).

In conclusion, it should be empha-
sized that charity is not only a manifes-

tation of noble feelings and patronage,
patriotism and ambitions. As practice
shows, a rationally organized and care-
fully thought-out charity may well be
combined with a specific calculation,
be effective and efficient. It is possi-
ble and necessary to rush to do good
deeds, but at the same time not to be
at a loss.

WHY IS CULTURE IMPORTANT IN INTERNATIONAL

BUSINESS?

Nasir Walizad

Ukrainian-American Concordia University

Culture can be defined as the acquired
knowledge that people use to interpret
experience and generate social be-
haviour. It is critical to understand that
culture can be learned and that it aids
people in their efforts to engage and
communicate with others in society.
When placed in a society with distinct
values and beliefs, some people have a
difficult time adjusting. In order to suc-
ceed in the global market, managers
must understand cultural differences
and be sensitive to them.

In international business, culture is
extremely important. Understanding
the local market's values, beliefs, and
customs is required when entering new
markets. For example, using incorrect
advertising language or pictures might
completely derail efforts to enter new
markets. Even fast-food restaurants like
McDonald's have had to demonstrate
cultural sensitivity in order to enter a
foreign country successfully'.

In India, for example, it was dis-
covered that beef is not consumed for
religious reasons. As a result, McDon-
ald’s had to stop using beef in its Indian
hamburgers.

A complex interaction of values,
ideas, beliefs, history, custom, practice,
and other cultural elements shape the
worldwide business environment. Gift
giving, timeliness, pleasantries, intro-
ductions, physical touch, speaking pat-
terns, and physical distance between
persons during conversation are all ex-
amples of culturally appropriate actions.

In international business, commu-
nication is crucial, and excellent com-
munication can mean the difference
between success and failure in a new
market. Because your messages may
get lost in translation, effective commu-
nication is especially important for mul-
tinational businesses.

When  considering communica-
tion, the first thing to consider is any
language obstacles that may obstruct
communication between you and your
new market. However, this is about
more than simply the language used

to communicate; it's also about how
the messages are delivered. Language
barriers include not simply persons
speaking different languages, but also
the tone in which those languages are
spoken. When expressing ideas among
co-workers in nations such as the Unit-
ed States or Germany, for example,
it is normal for people to talk loudly
and confidently. When giving advice to
co-workers, however, people in nations
like Japan tend to speak softly and with
a more passive tone?.

When engaging with co-workers
and clients from different cultures, the
formality of address is another import-
ant factor to consider. Do they like to
be addressed by their first names or do
they prefer titles and surnames? Asian
countries, such as China, appear to pre-
fer both of these, but Americans tend
to use their first names. Things like the
formality of address may not seem cru-

"https://www.fh-mittelstand.de/fileadmin/pdf/Publikationen/An_Overview of Internation-

al_Cross_Cultural_Management.pdf

 https://www.mbaknol.com/international-business/importance-of-understanding-cul-

ture-in-international-business/

3 https://www.languageinsight.com/blog/2019/how-does-culture-affect-international-business/
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cial, but if you get off on the wrong foot
with a potential international client, you
could lose the opportunity to work with
them again. As a result, businesses must
be aware that their level of formality will
vary depending on the culture of the in-
dividual with whom they are speaking®.
Some cultures have a different ap-
proach to workplace confrontation, rules
and regulations, and working hours
because of workplace etiquette. While
some may see long hours as a sign of
dedication and achievement, others
may see them as a sign of inefficiency or
a disregard for family or personal time.
Politics and legal systems influence
cultural understanding in both positive
and negative ways. On the plus side,
political and judicial systems aid in the
preservation of a region’s native culture.
Muslim countries, for example, have strict
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restrictions regarding prayers, clothes, la-
bor, and values under Islamic law. Person-
al freedom is allowed within specific legal
restrictions in democratic countries®.

Politics and law, on the other hand,
can have a negative impact on culture.
A country that identifies as a Commu-
nist bloc member is often uninterested
in international business that involves
foreign ownership of assets or direct
administration within the country. Indi-
vidual freedom is also not allowed un-
der totalitarian governments. Politicians
and politicians show a keen interest in
foreign companies setting up shop in
the country and determining the rules
for their admittance.

To conclude, Culture is a multi-di-
mensional phenomenon that presents
itself on multiple levels and areas. Some
cultural components are constant, while
others are dynamic and change. Ac-
cording to recent studies, culture plays
a significant role in the conduct of in-
ternational business in today's global
economy. In order to thoroughly assess
the influence of culture on internation-
al business, it is necessary to widen the
examination of culture, maybe taking
a closer look at expressions of culture
such as folklore, educational institu-
tions, political systems, and techniques
of commercial exchange®.

Y https://www.ontario.ca/document/environmental-scan-culture-sector-ontario-cul-
ture-strategy-background-document/importance-culture
5 https://whatisany.com/why-is-culture-important-in-international-business/

HOUSING MARKET IN CHINA — A REGULATORY FAILURE?

Yatsyk Artem

Ukrainian-American Concordia University

Hoarding and speculations on the Chi-
na's housing market, have been an en-
demic problem since it's very inception
in 1988, when the Government of Peo-
ple’s Republic of China separated land
use right from land ownership, allowing
for the former to be traded on the open
market'. This reform allowed for citizens
of China to start property business and
allowed for crucial growth and develop-
ment of private enterprises overall, as
well as giving regular people to get their
own accommodations for the first time.

Due to legal restrictions and ex-
istence of policies aimed at extracting
money into the coffers of local and na-
tional governments, investments into
real-estate are the only really viable and
a very attractive investment opportuni-
ty for Chinese middle class, since for the
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last few decades it's been giving con-
sistent profits and returns. Moreover,
cultural traditions & stigma, as well as
severely warped demographics, practi-
cally necessitate young men to possess
a property already or be able to obtain
it in the near future to secure his chanc-
es for marriage and family?. Moreover,
nowadays a dowry in China, takes form
of often a property, further exacerbat-
ing the housing market distortions,
wherein a single family or person owns

several properties, but effectively uses
only one.

Nevertheless, the initial explosive
growth resulted in what is known as
2005 Chinese Property Bubble, wherein
property prices over the period of a few
years experienced a multifold increase.
Although the crisis was resolved with
introduction of introduction of govern-
ment policies aimed at reducing exces-
sive speculation on the marked, partic-
ularly increasing the size of down pay-

'Man, J., Zheng, S. and Ren, R., 2011. Housing Policy and Housing Markets: Trends, Patterns,
and Affordability. [online] Lincolninst.edu. Available at: <https://www.lincolninst.edu/sites/de-
fault/files/pubfiles/china-housing-reform-and-outcomes-chp.pdf> [Accessed 12 May 2022].

2Su, C., Khan, K., Hao, L., Tao, R. and Peculea, A., 2020. Do house prices squeeze marriages in
China? Economic Research-Ekonomska Istrazivania, [online] 33(1), pp.1419-1440. Available at:
<https://www.tandfonline.com/doi/full/10.1080/1331677X.2020.1746190> [Accessed 12 May

2022].



ment on secondary and tertiary prop-
erties, partial bans on sales, increased
interest rates and other measures®.
Although the crisis was successfully re-
solved, the underlying issues weren't,
mainly cultural factors associated with
homeownership, as well as excessive
construction of new properties — a way
of solidifying economic growth and cre-
ating a fagcade of domestic prosperity.

Although the 2005 situation was
a call for concern, as the trend for ev-
er-growing housing end property pric-
es continued after a short period of
stagnation associated with measures
described above. In recent years, the
Government of China has been consid-
ering measures to alleviate the problem
of property hoarding and rapidly inflat-
ing housing prices, as well as general
overreliance of Chinese economy on
construction as it's main driver and GDP
generating sector*.

One of the proposed solutions to
this issue was introduction of a property
tax. On paper, it should both disincen-
tivize people from property speculation
and overinvestments, as well as creating
another revenue for state apparatus.
But, contrary to expectations, a rollout
plan proposed during the 20th Party
Congress in 2022 turned out to be quite
unpopular with the CCP members. Al-
though much of the criticism is centered
around the plan creating unnecessary
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social cohesion and instability, a like-
ly more important factor is that many
of the same party members own more
than one property®. Also, despite the
additional revenues generated via this
tax scheme for the local governments,
the taxes will slow-down economic
growth for aforementioned importance
of the sector for GDP generation. Fur-
thermore, conflict policy goals, such as
the Common Prosperity Campaign and
reaching economic growth goals fur-
ther exacerbate the already overheating
situation, since property prices in ma-
jor Chinese cities already exceed 30, 40
and even 50 annual disposable family
incomes in those cities®.

Despite the fact, that deflation and
cooling of the housing market is, de fac-
to, essential for China, a combination of

conflicting policy goals, interests of local
governments and party members pre-
vent effective regulation of housing mar-
ket and switch to more sustainable mod-
el of economic growth, not reliant on
constant investments and export focus.

Overall, the regulatory situation and
attempts to control the bubble remain
quite reserved, but with the People’s
Bank of China shifting towards policy
easing’, of particular note being reduc-
tion in reserve requirements for lenders
and cutting interest rates, in an effort to
help with some of the takeovers in con-
struction business. Nevertheless, this
presents a window of opportunity for
other economic actors, that will exploit
it to further their own interest.

The subject matter certainly pres-
ents a rich ground for further research.

3 Mufson, S., 2010. In China, fear of a real estate bubble. [online] Washington Post. Available at:
<https://wwwwashingtonpost.com/wp-dyn/content/article/2010/01/10/AR2010011002767.
html> [Accessed 12 May 2022].

4 Xinhua, 2022. China publishes five-year plan for construction industry. [online] Glob-
al.chinadaily.com.cn. Available at:  <https://global.chinadaily.com.cn/a/202201/26/WS-
61f10542a310cdd39bc836c8.html> [Accessed 12 May 2022].

L, Z. and Diplomat, T., 2022. What Doomed China's Much-Anticipated Property Market Re-
form Plan? [online] Thediplomat.com. Available at: <https://thediplomat.com/2022/03/
what-doomed-chinas-much-anticipated-property-market-reform-plan/> [Accessed 12 May
2022].

¢ Numbeo.com. 2022. Property Prices Index 2022. [online] Available at: <https://www.numbeo.
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7 Asia Perspective. 2022. Policy Easing Targets the Recovery of China's Real Estate Industry.
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al-estate-industry/> [Accessed 12 May 2022].

THE WAVE OF CRYPTO-ENTREPRENEURSHIP IN UKRAINE

Yatsyk Oleksandr

Ukrainian-American Concordia University

The crypto industry is rapidly growing
in Ukraine. This is supported by a recent
bill signed by President Volodymyr Zel-
ensky that legalized the cryptocurrency
industry in the country. Despite high
volatility, risks of being banned, high
electricity costs for mining, widespread

fraud, and low potential to develop
internationally, crypto is at its peak in
Ukraine.

Furthermore, according to a study
by Chainalsys (The 2021 Geography of
Cryptocurrency Report, 2021)", Ukraine

'Go.chainalysis.com. 2022. The 2021 Geography of Cryptocurrency Report. [online] Available
at:  <https://go.chainalysis.com/rs/503-FAP-074/images/Geography-of-Cryptocurrency-
2021.pdf> [Accessed 16 May 2022].
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ranks 4th in the world after Vietnam,
India, and Pakistan in terms of crypto-
currency perception. This index includes
an estimate of the number of deposits,
transactions, and the value of cryp-
tocurrencies available to users in the
country.

All of the above demonstrates that
the crypto sphere is highly relevant to
Ukrainians, and multiple factors con-
tribute to that.

One of the main ones is low pub-
lic confidence in government financial
institutions (banks). According to the
Ukrainian Centre for Economic and Po-
litical Studies, in 2021, 70% and 60%
of respondents expressed distrust in
commercial banks and the National
Bank of Ukraine accordingly?. Secondly,
Ukraine's IT sphere is rapidly growing.
This means the presence of high-qual-
ified programmers and it-specialists in
the country that are familiar with cryp-
to technologies and more likely to use
them. As of December 2021, there are
already more than 250.000 program-
mers in Ukraine?. Finally, it is also essen-
tial that in Ukraine, it is difficult to with-
draw funds abroad. Cryptocurrencies
can solve all these problems.

According to the Kantar survey?, in
2018, 13% of Ukrainians surveyed (ur-
ban population aged 18 to 55) owned
cryptocurrencies. This is quite a high fig-
ure. Furthermore, due to the mandatory
declaration of public figures, Business-
Censor investigated that in early 2021,
MPs and deputies of local councils at
various levels owned cryptocurrencies

24 The wave of crypto-entrepreneurship in ukraine

worth $200 million®>. Opendatabot es-
timates that in 2020, Ukrainian officials
declared 46,351 bitcoins. At the current
exchange rate (43.7 thousand USD /
BTC), it is more than $2 billion. How-
ever, despite the high qualification of
Ukrainian users, Ukraine is a world lead-
er in visiting cryptocurrency fraudulent
sites. Such as Finiko described above.

The infrastructure for cryptocur-
rency trading in Ukraine is highly de-
veloped. Today, cryptocurrency can
be bought for UAH on more than half
a dozen crypto exchanges. These are
Binance, Huobi, Whitebit, Exmo, Kuna,
and BTC Trade UA. According to the
IMF Global Financial Review of October
2021, on exchanges such as Huobi and
Bitfinex, Ukraine is in the top 5 in terms
of the number of users.

Ukraine has been actively prepar-
ing to legalize cryptocurrencies for the
last few years. In May 2018, the Office
for Effective Regulation (BRDO) issued a
Green Paper on cryptocurrency market

regulation, which proposed various le-
galization models. Yet only on February
17, 2022 the fundamental law “On Virtu-
al Assets” was adopted. The next step is
to approve a law regulating the taxation
of virtual assets.

Currently, Ukraine has a chance to
benefit from the development of the
crypto industry, even without permis-
sion to use cryptocurrencies as a means
of payment. Usually, the crypto industry
is closed in on itself — market partic-
ipants provide services to each other
behind the curtains of the cryptocur-
rency.

This is especially important due to
Russian-Ukrainian War. Not only be-
cause of donations to help war efforts
in crypto, but cryptocurrency will play
a significant role in forming the "New
Ukraine” after the war, considering re-
cent rapid digitalization. Ukraine is
living through the wave of rapid cryp-
to adoption and awaiting even more
changes.

2 Razumkov.org.ua. 2022. Assessment of the situation in the country, trust in the institutions of so-
ciety and politicians, electoral orientations of citizens (March 2021). [online] Available at: <https://
razumkov.org.ua/napriamky/sotsiologichni-doslidzhennia/otsinka-sytuatsii- v-kraini-dovi-
ra-do-instytutiv-suspilstva-ta-politykiv-elektoralni-oriientatsii-gromadian-berezen-2021r>
[Accessed 16 May 2022].

3 Opendatabot.ua. 2022. What FOPs helped the year of the coronavirus — Opendatabot. [on-
line] Available at: <https://opendatabot.ua/analytics/first-covid-year-for-fop> [Accessed 16
May 2022].

4 Tns-ua.com. 2022. Research: online Ukrainians and cryptocurrency. [online] Available at:
<https://tns-ua.com/news/doslidzhennya-onlayn-ukrayintsi-ta-kriptovalyuta>  [Accessed
16 May 2022].

5 Biz.censor.net. 2022. Who of the people’s deputies owns cryptocurrencies worth 5.7 billion
hryvnias. [online] Available at: <https://biz.censor.net/resonance/3242768/hto_z narodnih
deputatv_volod kriptovalyutami_na_ 57 mlyarda griven> [Accessed 16 May 2022]
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KJTI0YOBI EJIEMEHTU AHTUKOPYTLIMHOI NMOJIITUKU EC

TeraHa MenbHuk

Jlep>xxasHutli mopzoseibHo-eKOHOMIYHUU yHigepcumem

Y BCbOMY CBITI KOPYMLiA BW3HaHa Be-
NMKOKO NpobaeMoro ANA AepxaBu Ta
il po3BMTKY, XO4a 3aBXAu byna nputa-
MaHHa Maixe BCiM cycninbcTBam. He-
3a71€XHO BiZ, CTaTyCy Ta PiBHA PO3BMUTKY
KpaiHW, HaABHICTb B AEpXXaBHWUX Op-
raHax KOpynuinHWX NpPOoABIB MiApWUBaE
NeriTUMHICTb BAaAwW, 3arpoxye ¢yHzAa-
MEHTa/lbHUM  LIIHHOCTAM  CyCninbCTBa
Ta il CyBepeHITeTy, BUKIMKAE HeAOBIpY
3 60Ky IHLWKX AepPXaB Ta YHEMOXANB-
JIFOE X CRiBMpaLito.

[TnTaHHA, WO CTOCYHOTbCA aHTMKO-
pynuiiHOI  MOAITUKKM  €BPONENCHKOro
Cotozy sk 0b>eAiHaHHA EBPOMENCHKMX
KpaiH BWAAETbCA CKNAAHVMM He TiIbKn
no CyTi, afe N TakoX 4epe3 CKAaAHy
CTPYKTYPY W UMCAEHHICTb pOpM Takoro
06>eaHAHHA.

3 iHworo 6oky, npobnema ycknaza-
HIOETBCA Yepe3 PISHOUMTaHHA | A0-
ONpPaLoBaHHA HOPMAaTMBHO-TMPABOBKX
aKTiB MXX 3aKOHOZaBCTBaMM KpaiH yyac-
Huub €C, camoro €C i Pagn €sponu’.
Cnig BiA3HauMTW 1 ToW dakT, Wwo B €C
[l0 LibOTO Yacy He iCHYE yHiBepCaibHOro
BM3HAUYEHHA KOpynuii. Y KOXHOMY pe-
rOHI BM3HAYeHHsA KOPYMLi BapitoeTbCA
BiZ, ICTOPVYHOI Ta KyAbTYPHOI CRaALn-
HW, ICHYKOUOTO MOMITUYHOTO PEXNMY
M TpaAMLIn, WO CKAaNNCa B CyCninbCTBi.
[lo cnx nip He NPUIALLAN [0 KOHCEHCYCY
M akasemiuHi kona.

Ak nokasaB aHani3, Ha JaHui uac,
B JIEKCMKOHI €BPOMENCbKOoro corosy ic-
HYIOTb /IBa BM3HaYeHHA KOPYMLii: OAHe
Binbll By3bke, MpU3HaYeHe ANA KpUMi-
HaNbHOTO Mpasa, Ae KOPynuia BM3Ha4a-
€TbCA AK xabapHULTBO, a Apyre — BiNbLL
LINPOKE, WO BUKOPWUCTOBYETLCA ANA
NPOBEAEHHA MPEBEHTUBHOI  MOITUKM:
Lie BU3HaYeHHs, ke BUCYHya EBponeli-
cbka Kowmicia B 2003 poui. Kopynujia —
Le 3/10BXMBAHHA BNALOKO 3 METOHO

OTPVMaHHA npuBaTHOI BUroan. BoHa
HabyBa€ PISHOMaHITHUX GOPM, TakMxX AK
xabapHWLITBO, TOPriBAA BMAMBOM, 3/10B-
KMBAHHA QYHKLIAMM, HENOTU3M (KyMiB-
CTBO), KOHPAIKT iHTepeciB abo "Bigkatn”
MDK JE€PXaBHWM Ta MPUBATHUM CEKTO-
pamu. Ti HacaiakM cepiosHi Ta LWMpoko
nowmpeHi. Kopynuia CTaHOBWTL 3arposy
6e3neLwj Ak 3acib Ana 3/J0UMHHOCTI Ta Te-
popu3My. BiH i€ AK CTPUMYBaHHA eKOHO-
MIYHOrO 3POCTaHHA LUNAXOM CTBOPEHHA
HeBW3HauYeHOCTi Bi3Hecy, ynoBiNbHEHHSA
NpoLeciB Ta HakNafeHHA AOAATKOBMX
BUTpaT. Xoua xapakrep i MacliTabu Ko-
pynLii MOXYTb BIAPI3HATUCA B 3a1€XKHO-
CTi Bif, AepkaBun-uneHa €C, BOHa 3aBAaE
wkoan €C B LINOMY, 3HVXKYHOUM PiBEHD
iHBeCTULM, MepeLuKOAKatoun  YecHi
POBOTI BHYTPILLUHBOTO PUHKY Ta 3MEHLLY-
FOUM epXKaBHi GiHaHCK.

[orosip npo ¢yHKuioHyBaHHA €C
BW3HA€E KOPYLItO “€BPO310YMHOM”, 3a-
paxoByrouu il O Uncna 0cobaMBO TAXK-
KVX 3/1O4MHIB 3 TPAHCKOPAOHHUM BUMi-
POM, AN AKMX MOXYTb OyTW BCTaHOB-
NieHi MiHIManbHI NpaBuaa LWOAO BU3Ha-
YeHHA KPWUMIHaNbHMX MPaBOMOpPYLUEHb
Ta caHkui (cT. 83.1). 3 NpUrHATTAM
CToKronbMCbKOi  nporpamu  “Bigkputa
i 6e3neuHa €Bpona, Wo obcayrosye Ta
3aXMCT rpoMasaH” €BPOKOMICIA OTpU-
Mana NoMTUUYHWI MaHAaT 418 BUMIPHO-
BaHHA 3ycuab y 60poThOi 3 KOpymLieo
Ta po3pobkm BCeBIYHOI aHTUKOPYM-
uirHoi nonitmkn €C y TicHiIM cniBnpadi
3 [pynoto aepxxas npotv kopynuii Paan
€sponu (GRECO)2.

OpaHak, He3Baxaroun Ha Te, WO
€Bponercbka KOMICif peryaspHo oT-
PUMY€E BiA TPOMaZAH MOBILOMAEHHA

npo nepezbayyBaHi BUMaZKK Kopynuii
B AepXaBax-YleHax, BOHa He Mae€ no-
BHOBaXEHb BTPY4aTNCA B OKpeMi Cripa-
BW. MOHITOPUHI pe3ynbTaTiB y 60poTh-
6i 3 Kopynuieto AepxaBamMu-uneHamu
BK/HOYAE JeTaNbHWUIA  aHani3  kopyn-
LIHWX PU3MKIB Ta MOB'A3aHMX 3 HUMM
npobnem. Y BIiANOBIAHMX BMMagkax Li
MUTaHHA TaKOX 3HaxXOAATb CBOE BIiJO-
bpaxeHHa y PekomeHaaLiax Ana okpe-
MWX KpaiH, AKi LLLOPOKY 3aTBEPAXKYHOTb-
€A HaLLioHaAbHUMW Nisjepamn €Bponeni-
cbkoi Paau. Mpuknagn BkAOYarOTb pe-
KOMeHZAaLi WoAO NoAoNaHHA Heedek-
TUBHOI MPaKkTUKW Aep>KaBHWUX 3aKkyni-
Be/lb, MOCWUNEHHA NpaBua 3anobiraHHA
KOH®AIKTY IHTepeciB, nepernazs CTpokiB
JlaBHOCTI AN KOPYNUiMHUX NpaBonopy-
WweHb abo BUPILLEHHA HedOPMabHUX
nnatexis y chepi OXOPOHWU 340POB'A.
Camunm cnabkum Mictem y nybanikadiax
PEryNAapHUX AOKNAAIB € Te, O BOHMU
HOCATb NLLe PeKOMEeHAALLIIHWIA Xapak-
Tep. KpaiHw, 3auikaBieHi B CKOpPOYeHHI
PIBHA KOPYMLLi, NPUCYXarOTbCA A0 HUX.
[na kpaiH-ayTcangepis, Taki 3axoau,
HaBPAL YN CNPUATUMYTb MPOBEAEHHIO
paanKanbHNX pedopm Yy HaLioHaNIbHWX
CyAoBMx Ta npaBoBux cuctemax. Oga-
Hak nobysoBa BAACHOI CMCTEMM MOHI-
TOpUHry BCepeanHi €C — Lie 3HauYHWi
KpOK ANs BCbOro ob'eAHaHHA y po36y-
JIOBi  BNACHOI aHTUKOPYNLIMHOI nosi-
UKW, OAHAaK Lie HEeCyTTEBO BMIMBAE Ha
peasbHy NPOTUAIKD B KOPYMMOBaHMX
KpaiHax. Kpim TOro, 3apybixHi ekcnep-
TV NiAAAIOTb KPUTULL aHTUKOPYNLiNHWIA
3BIT 3@ BIACYTHICTb aHaNi3y LOAO cammx
€BPOMENCBKMUX IHCTUTYTIB, AKI ABNAFOTb
3arposy A1 NoABM KOPYMLi.

"Corman M-R. A Critical Appraisal of the EU's Anti-Corruption Legal Capacity. 2021. https://
www.iedonline.eu/publications/2021/eu-anti-corruption-legal-capacity.php
¢ GRECO — official site. https://www.coe.int/en/web/greco/home
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CEKTOPAJIbHA NIATPUMKA ®OPMYBAHHA BPEHA -
OPIEHTOBAHOI HALLIOHAJIbHOI EKOHOMIKU YKPAIHU

IOpiit OneiHikoB

Jlep>xasHuli mopaosesibHO-eKOHOMIYHUU yHisepcumem

PO3BMTOK HaLlioHanbHOro 6peHay ao-
PEYHO PO3rAfaTM AK CUCTEMATUYHMIA
NpoLEeC, CYKYMHICTb B3aEMOY3TOAKEHMX
CKNIAZOBVIX CUCTEMW, @ Came YrpaBAiHHS,
OpieHTOBaHe Ha MobyAoBY ifEHTUYHOC-
Ti Ta 3abe3neyeHHs CrnekTpy CKAaL0BUX

HaLioHanbHOI 6e3mekn Ta KOHKYPEHTHOI

nosmuii kpaiHn-ekcnoptepa. Came Halli-
OHaNbHWI BpeHA BUCTYNaE [Kepenom
KOHKYPEHTHOI nepeBary, BU3Hayae CTpa-
TeriyHy CnpAMOBaHICTb, GOpPMyE W Mij-
TPVMYE B3aEMOBIAHOCUHM 3 NapTHeEpPamu
yepes NOoeAHaHHA QYHKLiN HemaTepiaib-
HOro aKkTMBY KpaiHW (KoMepLiiHOI, 3a-
XWMCHOI, 3abe3neyeHHA KOHKYPEHTHOI ne-
peBarv Ha PWHKyY, Kyl1bTypopopMyroYor,
KOOPAMHYHOYOT, CUMHEPriYHOi Ta KOMy-
HikauiiHoro iHCTpymMeHTy (iHdopmaLin-
HOI, 3abe3neuyBabHOI, iZEHTUIKYHYOT,
CMMBOIYHOI). YCi cknaioBi eNeMEHTN Ha-
LiOHaNbHOTO 6peHay 3AaTHi epekTUBHO
iHTErpyBaTMCh 40 CBITOBOrO MPOCTOPY 3a
YMOBW HafABHOCTI ePeKTUBHOI MiATPpVM-
kv 3 BOKy ypssly CBOE€I KpaiHu. Baromictb
LbOro GakTopy CyTTEBO MiBULLEHO Ha
nepexigHomMmy etani GopmyBaHHA Aep-
>aBHOT €KOHOMIYHOI MONITUKM MOCUAEH-
HA HallioHaNbHOro bpeHay'.

Y LbOMY KOHTEKCTI MpW AOCNIAXKEHHI
npobnematnkm GopmMyBaHHsA Ta peanisa-
Lii HauioHanbHOro bpeHay BCi Aii Ypaay,
OKpPeMMX MIHICTePCTB, IHLWX LeHTpaib-
HVX OpraHiB BWKOHaBYOi Ta 3aKOHOAAB-
YOI BnajW, X NPOMUCIOBY, 30BHILLIHBO-
€KOHOMIiYHY, a TakoX MaKpOEeKOHOMiY-
HY noniTMKy HeobXiZHO OLjiHroBaTK 3a
EANHNM KPUTEPIEM — YAOCKOHaNEHHA
CUCTEMU EePXKABHOTO CNPUAHHA GOpMy-
BaHHA Ta MPOCYBaHHIO HaLliOHa/NbHOrO
6peHsy Ha Yycix piBHAX HaLioHaibHOro
rocnojapcrsa.

TiCHWI1 B3aEMO3B'A30K MiX eKCropT-
HOMO OpIEHTALLIED KpaiHW Ta CUNOKD Ha-
LioHanbHOro 6peHay, sk 3a piBHEM BU-
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HVYKHEHHS, TaK i 3a XapakTepom MnposBy
Ta HacnigkaMK, BWMarae AoOKAaZHOro
LOCNIAKEHHA (aKTopiB, WO MNPAMO 4K
OMnocepesKoBaHO BM/MBAtOTb Ha EKOHO-
MiKy YKpaiHW, KOHKYPeHTHY MO3WuLit0 Ha
CBITOBOMY PWHKY.

CTpaTeriuHOtO METO CTPYKTYPHOI Ta
iHHOBALHOI MONITUKL AepXaBn € CTBO-
PEHHA Cy4acHOro, IHTErpPOBaHOrO Y CBITOBE
BVMPOGHMLITBO Ta 34aTHOMO A0 CaMOpO3-
BUTKY OpEH/-OpPIEHTOBaHOTO MPOMMCIO-
BOro komnaekcy YkpaiHu. OCHOBHVM A0B-
FOCTPOKOBUM KPUTEPIEM BMPOBaKEHHSA
BIZMOBIAHWX CTPYKTYPHWX Ta IHHOBALLIHMX
3MiH € 3abe3neyeHHs N1aHoOBOI MOAEPHI-
3aLii NPOMMCNOBOrO BMPOBHMLTBA, MOro
BIZMOBIAHICTb CyYaCHWM BMMOTam Hayko-
BO-TEXHIYHOrO MpOrpecy Ta NOCTIHAYCTPI-
anbHOrO PO3BUTKY. [lany3eBa CTpyKTypa
NPOMWCNOBOrO  BMPODOHWLTBE MOBMHHA
HabaVKaTUCh A0 NPOMOPLLi EKOHOMIYHO
PO3BMHEHWX KpPaiH Ta KpaiH 3 nepexiAHOr0
€KOHOMIKOIO, fAKi AOCAMN €KOHOMIYHOrO
3POCTaHHA BHACNIAOK aKTMBHOI MPOMMC-
NIOBOT IHBECTULIMHOT MONITUKIA,

BianoBifZHO f0 3a3HaueHVX KpUTepiiB
6ynu obpaHi Taki NepcnekTUBHI CekTopu
E€KOHOMIKM Ta KpOC-CeKTopu:

1. IHpopMaLiiHO-KOMYHIKaL|iHI TEXHO-
norii.

2. KpeatusHi iHgycTpil.

3. TexHiuHe 0bCNYroByBaHHS Ta PEMOHT

MOBITPAHWX CYAeH.

4. BupobHMUTBO 3amacHWX YacTuH Ta
KOMMAEKTYyBaAbHUX BUPOGIB ANs ae-
POKOCMiYHOI Ta aBialiMHOI npomMuc-
NOBOCTI.

MawwmHobyayBaHHS.

6. Xapuosa i nepepobHa MPOMUCIOBICTb;

(9a]

7. TpaHcnoptyBaHHA Ta

YMOB TOPriBAi;

BaockoHaneHHs HaBUYOK;

I[HHOBaLLT AnA ekcnopTy;

10. ToproBenbHa iHoOpMaLia Ta npocy-
BaHHA eKcrnopry.

CNPOLLEHHSA

© ©

[HCTUTYLiHI  NepeTBOpeHHA y npo-
MWUCNOBOCTI AOLINBHO MPOBOAUTU TisIbKM
3 TOYKM 30pYy E€KOHOMIYHOI AOLLABHOCTI;
MiABULLEEHHA  KOHKYPEHTOCMPOMOXHOCTI
Ta edeKkTMBHOCTI BMPOOHMLUTBA. MK nia-
KPECtOEMO, L0 PO3BUTOK BpeHa-OpieH-
TOBaHWX BUPOOHWLTB 3aNeXUTb Bif, KOH-
KPETHWX YMOB KpaiHW, i FONOBHY PO/b TyT
MOBVHHI BiZIrpaBaTVt He He3aneXHi PUHKO-
Bi CWAW, @ Aep>KaBHi iHCTUTYLL MpuHLmnn
Ta MeToAM peanizaLii Aep>aBHOI MPOMUC-
NOBOI MOAITUKM — MaKCUMasbHa OpieHTa-
Ui Ha BAACHI MOXJ/IMBOCTI; BUKOPUCTaHHA
MexaHi3My MpOrpamMHoO-LiIbOBOrO  Mnna-
HyBaHHA PO3BUTKY OpeHA-OpiEHTOBaHMX
rany3eli NPOMUCAOBOCTI. HaliBaxavBiLLMM
NpIOpUTETOM MPOMUCNOBOI MOJITUKNA Ma€E
6yTV NoAiNLWeHHs IHBECTULIMHOrO KaiMa-
Ty, O3/J0POB/IEHHA EKOHOMIYHOTO Cepeso-
BMLLa, B AKOMY AitoTb Cyb'ekTn rocnoja-
PHOBaHHS.

be33anepeyHo, CUNbHUIA HaLLiOHa/b-
HUI Bpens dOopMyeTbCA Ha MIArPYHTI
CUNBHOT eKCMOPTOOPIEHTOBAHOI EKOHO-
Mikn. [lepernaz CTpyKTYpU BITYM3HAHO-
rO eKkCnopTy Ha KOPWUCTb HayKOMiCTKOro
Ta IHHOBAL|IMHOrO B KOHTEKCTi peani3alyi
ExcnoptHoi cTparterii YkpaiHu cTBOpUTH
nepeaymMoOBM ANA MOCUNEHHA MO3MLN
HaljioHanbHOro 6peHay YkpaiHu Ak Ha-
AIMHOrO CTpaTeriyHoro napTHepa cepes,
PO3BUHEHMX KPaiH CBITY.

"VYkaz lMpesvpaerTa Ykpaitn ‘Tpo cTpaTeriio cTtanoro po3snTky “Yepaita — 2020" 8ig 12.01.2015
Ne 5/2015. URL: http://zakon.rada.gov.ua/laws/show/5/2015#n10

2 VkazlpesnpenTa Ykpainu ‘Tlpo cTpaTeriio cTanoro po3suTky “Ykpaida — 2020 8ig 12.01.2015
Ne 5/2015. URL: http://zakon.rada.gov.ua/laws/show/5/2015#n10

CeKTopanbHa NiaTPVMKa GOPMyBaHHA OPEHA-OPIEHTOBAHOI HaLliOHaNbHOT EKOHOMIKI YKpaiHn
nternational Symposium for University Students and Young Researchers under the Days of Science Initiative
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€EBPOMNEUCbHKI HOPMU TA IHCTUTYLLIMHE
3ABE3MNEYEHHA AHTUKOPYNLIMHOI MONITUKU €C

AHppin OninHuk, Jllogmuna CepoBa

Jep>xasHutli mopzoseibHo-eKOHOMIYHUU yHigepcumem

3aKoHM Ta HOPMaTMBHI akTi npoTuail
KOpynuii iCHYtOTb, ane B OCHOBHOMY
HeedekTMBHI Yepe3 HW3KYy nepeay-
moB. OcHOBHe AOCHIAHWLbBKE MW=
TaHHA B LbOMY Hanpami MoB'A3aHe
3 NpakTUYHO edEKTUBHICTHO 3aKOHIB,
NPUAHATTAM  eTUYHKMX CTaHAapTiB Ta
BNPOBaAXeHHAM MNpaBoBOi 6a3n AN
6opoTbbun 3 Kopynuieto. Konn senvika
KOpNopaL,if BUPILLY€E BUATW Ha 30BHILLI-
HI PWHOK, BOHa, AK MPaBWIO, MOBWH-
Ha 3abe3neunTn psas NiLeHsii, f403BO-
NiB, peecTpaLii abo HLWNX AepPXKaBHUX
cxBaneHb. [leaki Buan GisHecy MoxyTb
6yTV HaBiTb HEMOXMBMMKM abo He3a-
KOHHUMM, AKWO JuLlle Koprnopalia He
3MOXe CrnoyaTky oTpyvMaTi 3MiHU abo
MPUCTOCYBaHHA AO HaLiOHaNbHMX 3a-
KOHiB U HopM.! TOMy NUTaHHA Kopymnwii
nocCTatoTb Ay>e roctpo (OCKiNbkM Ha-
[aHHA NEBHUX O3BIIbHUX JOKYMEHTIB
iHO3eMHOT KopropaLii HanexuTb Mic-
LeBUM IHCTUTYLLIAM | AeAKi KePIBHUKM
KOprnopaLii BAaroTbCa A0 “GiHaHCOBMX
CTUMYNIB" ANA BNAMBY Ha YMHOBHYIKIB).

lllo cTocyeTbca ekoHOMIYHOTO Mif-
Xo4y AO KOpynuii y MiXHapoAHIM ai-
ANbHOCTI, TO I 06pe iNtCTpye Teopis
areHTCbKMX BIAHOCUH, TakoxX BigoMa AK
Teopia "npuHUMnan — areHt”. MixHa-
POAHI KOMMaHIN MatoTb Ha MeTi BOPOTb-
6y 3 KOpYyMLI€tO, ase BOHM He XOuyTb
6opoTrCca 3 Heto camocTiriHO. KomnaHii
TaKOX XO4yTb BaunTht, AK ypaam npu-
“Maroumx KpaiH NigTpUMyroTb 60poTEOY
3 Kopynuieto. Lle BkOUaE MOXAMBOCTI
0BMiHy iHdOpMaLLiEro Ta HaviKkpaLymMm
npakTMkamm Ha MicLieBomMy piBHi. He-
0b6xiAHUM € 3abe3neueHHs Aii npaBo-
BMX MEXaHi3MiB, WO A03BONAOTL edek-

TUBHO BOPOTUCH 3 KOPYMLLIERO, LLNAXOM
YAOCKOHa/IlEHHA  HOPMaTWMBHO-NPaBO-
BUX akKTiB, MiABULLEHHA edpeKTUBHOC-
Ti pobOTM MPaBOOXOPOHHWUX OpPraHiB.
EbekTrBHMM, Ha Hall Nornag, B LibOMY
BiAHOLWEHHI € BBEAEHHA KOpnopaTus-
HOT eTUKN Ta KOZAEKCIB MoBeAiHKM. Mix-
HapOAHi 3aLlikaBNeHi CTOPOHM MOBUHHI
NPOAOBXYBaTV HaB4aTW rPOMaAMn YCix
PIBHIB NPO WKOAY KOPYMLi Ta 3aX0Am
LLOAO 1T 3aXMCTY.

€C Bupiwye npobnemy Kopynwi
BCEPEAMHI AepXKaB-YaeHiB NepeBaxHO
yepe3 BUKOPUCTAHHA 3aXOAiB KpWMi-
Ha/lbHOrO 3aKOHOZAABCTBA, AKi POKyCy-
FOTbCA HA HEBUMHEHHI 3104MHY.? 3ano-
BiraHHA KOPYNLii peryntoeTbca NeBHO
mipoto €C Yepes 3aKOHOAABCTBO B Cde-
pi Aep>XaBHMX 3aKyniBesb i CUCTEMY 30-
60B'A3aHb A1 EBPOMNENCHKMX KOMMaHIN
LNAXOM BCTAHOBAEHHS BIiAMOBIAHOCTI
MIXHapOAHWM CTaHAapTam byxrantep-
CbKOTO 06Ky Ta ayauTy.

Buxiz Ha 30BHILWHI pUHKK Ta 3any-
YeHHA A0 MIKHAPOAHWX TOProBesb-
HO-eKOHOMIYHWX BIJHOCMH He npwu-
3BOAMTb O 3MEHLLEHHA PO AepxXaBu
y 3abe3neyeHHi KOHKYpPeHTOCMIPOMOX-
HOCTi HaLiOHaNbHWX MiANPUEMCTB i eKo-
HOMiKM KpaiHu B Ljiomy. HaBnaku, yci
HaLjioHabHi Cy6'eKTW rocnoAaproBaHHs
3/laTHi IHTerpyBaT1Ch 40 CBITOBOrO NPO-
CTOpY 3a YMOBM HaABHOCTI eeKTUBHOI

niagTpUMKK 3 60Ky ypasdy CBOEI KpaiH.
BaromicTb LbOro dakTopy CyTTEBO Mif-
BULLIEHO Ha nepexigHoMmy eTtani Gopmy-
BaHHA AepP>XaBHOI eKOHOMIYHOT MOAITN-
KM, LLLO CNPAMOBaHa Ha NoA0NaHHA KpU-
31 | Nojanblue eKOHOMIYHE 3POCTaHHSA.
Ha wnaxy [0 AOCATHEHHA Ljel meTn
NexuTb npobnema kopynuii. Heratvs-
Hi edekTn Kopynuii HOCATb CUCTEMHWIA
XapakTep i HEMOMITHI Y KOPOTKOCTPO-
kOB nepcnekTnsi. OfHMM 3 Takux
edeKTiB € MNOripLeHHA IHCTUTYLIMHOrO
cepesoBuLLa, B AKIA ICHYE CyCniNbCTBO.
Mae MmicLie Tak 3BaHa HeraTvBHa cenek-
Lisi, KOAW BUTPAE He TOW, XTO BUPOBAsE
Kpalinii MpPOAYKT, a TOW, XTO Kpaiie
onepye B KOPYMNUiMHOMY CepeaoBMLL.
Taka nigMmiHa CTUMyNiB — 3 MOLLYKY
NpunbyTKy Ha MOLYK PEHTU — MPU3BO-
[NTb 0 CNOTBOPEHHA YMOB aAeKBaTHOI
KOHKYPeHLLi, pe3ynbTaToM YOro CTatoTb
HeCnpUATAMBI MpoLecn B CyCniabCTBI.
[HWKM HeraTMBHUM edekToM, 0cobau-
BO akTya/lbHUM A4 HaLWoi KpaiHK, € 3a-
KPINAEHHA CMPOBMHHOT 3a1eXHOCTI, AKa
HEMWHYYe MPU3BOANTL 4O TEXHONOTNI Y-
HOrO BiACTaBaHHA | HECTABINbHOCTI eKO-
HOMIKM (BONATUABHICTb LiH). OTXe, no-
NiTMKa eKOHOMIYHOIO 3POCTaHHA MOXe
CTaTV pe3y/NbTaTMBHOK NILLE 33 YMOBU
ICTOTHOrO NOCUNEHHA Ai€3AaTHOCTI Aep-
XaBy, edeKTMBHOIO BWKOHAHHA HEro
CBOIX QYHKLN.

"United Nations convention against corruption. United Nations office on drugs and crime Vien-
na. New York, 2004 https://www.unodc.org/documents/brussels/UN_Convention_Against_

Corruption.pdf

2Bacwnbesa O. |, Bacunbesa H. B. 3apybixHuii 0OCBiA aHTUKOPYNUIMHOT AiIbHOCTI B OpraHax
ny6niuHoi Bnaan. IHeecTuuii: npakTrka Ta goceia. 2019.N213. C. 62—-65.D0I:10.32702/2306—

6814.2019.13.62
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EKOHOMIYHI NEPEQYMOBU EKCINMOPTY 3A YMOB
®OPMYBAHHA HALLIOHAJIbHOIO BPEHAY

M’'aHkoBa OkcaHa

Jlep>xasHuli mopaosesibHO-eKOHOMIYHUU yHisepcumem

basyrouncb Ha fOCArHEHHAX y Teope-
TUYHWUX PO3pOobKax LLOAO BpeHAiHry Ta
NPakTUYHKX acnekTax pPOo3BUTKY Ykpai-
HVM AK eKCNOPTOOPIEHTOBAHOI KpaiHW,
LOPEYHO BIA3HAUMTK, WO OKpeMi ac-
nekT 6araTorpaHHOI HayKoBOI Mpo-
6nemu ynpaBaiHHA PO3BMTKOM HaLiio-
HanbHOro 6peHAy KpaiHu-ekcrnopTtepa
3a/MWakoTbCA  ANCKYCIMHUMKM  Ta  MoO-
TpebytoTb  MOAANBLIOTO  AOCNIAXKEHHS.
OcobnrBOT yBaru 3acnyroByroTb cydac-
Hi rnobanbHi TpaHcopMaLiiHO-IHTe-
rpauiiHi npouecu, Lo aKTyanisytoTb
npobaematvky Po3pobKM KOHKPETHMX
LWNAXIB Ta MeXaHi3MiB BIAPOLXKEHHA
YkpaiHn Ha 3acajax He3anexHocTi Ta
CyBEpPEHITeTY. ICTOTHUM UYMHHWUKOM O3-
JJOPOBJIEHHA €KOHOMIKM MOBWHHA CTaTH
30BHILLUHbOEKOHOMIYHA CMPAMOBAHICTb
MPOMWCNOBOrO BMPOBHMYOIO CEKTOpY,
a caMe Moro ekcropTHa opieHTauis. He
abcontotnaya poni ekcrnopry, Heobxis-
HO BW3HaTK, WO B Cy4acHUX YMOBax
KpW30BOro CTaHy Maixe ycix cdep
HaLliOHaNbHOrO rocnoAapcTBa YKpaiHm
eKCnopT BWUCTYMae #AK CTabiniyroumi
bakTop, AKMIN CNPUAE BUPILLEHHIO Nep-
LIOYEPrOBMUX E€KOHOMIYHMX | coLjiab-
HUX Npobnem'.

3 METO JOCATHEHHA 3HAYHOrO CTY-
neHa edekTMBHOCTI npoLiecy yHKLio-
HYBaHHA NaHOK HaLiOHaAbHOroO rocro-
apCTBa Ha CBITOrocnoAapCbkoMy PiBHI
HEOBXiAHVM € MPOBEAEHHA BHYTPILL-
HbOTO AiarHOCTyBaHHA Cyb'ekTa BifHOC-
HO OCHOBHMVX MapameTpis (pakTopis)
YCMiLUHOI €eKCMOPTHOT AiANBHOCTIZ,

€AVMHOrO NiAXo4y LOAO BU3HAUYEHHA
3MICTy eKOHOMIYHOI KaTeropii “noteHLyi-
an” couianbHO-eKOHOMIYHOI  cucTeMm
Yy MNPOMUCAOBO-BUPOBHUYOMY acmnekTi
Ta 3 ypaxyBaHHAM MOro ekcrnopro3opi-
€HTOBAHOI CNPAMOBAHOCTI He ICHYE.

28

EkcmoptHWin  noTeHujan  MOXHa
po3raAaTM  AK  CMPOMOXHICTb  COLYi-
albHO-EKOHOMIYHOI  CUCTEMWN  30PI€H-
TOBaHOI Ha npouec QyHKLiOHYBaHHA
y CBITOBOMY €KOHOMIYHOMY MpOCTOpI
afanTyBaTMCb A0 KOHKPETHOrO  MixX-
HapoZHOro cepegosuila. BianosiaHo,
FONOBHUM  3aBAaHHAM  eKCMOPTHOTO
noTeHLjany rocrojaptoroyoro cyb'ekrta
€ MPUCTOCYBaHHA 4O BWMOT 30BHILU-
HbOI eKOHOMIYHOI cdepn. EnemeHTH
€KCMOPTHOrO MoTeHLiany NOBUHHI ByTL
LjinecnpamMoBaHO aZanToBaHi 4O BMMOT
KOHKPETHOro 30BHILIHbOrO PUHKY abo
noro cermeHTy. CBO€E Npr3HaYeHHsA ekc-
MOPTHWIA MOTeHLian 34aTeH peanisysa-
TV 3a YMOBW, KON HaTypaNbHO-peYvoBa
dopma, KinbKiCHe Ta AKiCHe CniBBIAHO-
LIEHHA CKNajoBMX Ta XapakTepuUCTUKM
eNeMeHTIB  eKCMOPTHOro  MoTeHLjiany
BIiANOBIAAKOTb Ta BM3HAYarOTbCA Ma-
pameTpaMu KOHKPETHOTO 30BHILIHbO-
ro puHKy. Ana TOro, Wob ekcrnopTHUiA
noTeHujan nianpuemcrea 6yB 34aTeH
IO MOCTIMHO AjtoYoro npouecy ajan-
TyBaHHA 40 AMHAMIYHO-3MIHHWUX BUMOT
MiXXHapOZAHOro MPOCTOPY HEOOXiAHUM
€ 6e3nepepBHUI PO3BUTOK CaMOro Mo-
TeHUjany y eKCnopToCOPIEHTOBaHOMY
NPOMMWCNOBO-BUPOOHNYOMY HaMPAMKY.

Y npoLeci BU3Ha4eHHA eKCNopTHOro
noTeHLiany NiANpPUEMCTBA NWIbHA yBara
MOBWHHA NPUAINATUCE HE NKLLEe aHani3y
MOX/IMBOCTEN OCTaHHbOrO Yy 36yTOBO-
My  (TOproBesibHO-nocepeAHULIbKOMY)
KOHTEKCTI. HeobxiaHUM Takox € aHani3
MOX/MBOCTEN Cyb'ekTa 30BHILLUHbOEKO-
HOMIYHOI AifANbHOCTI Y MPOMUCAOBO-IH-

BECTULIMHOMY Hanpamy. EkcnopTHwM
noTeHLjian NigNpUEMCTBa ABNSAE COHOIO
OB'EKTUBHO ICHYOUY TEHAEHL|IFO BUHMK-
HEHHA eKCNOoPTHOI AifanbHOCTI, TOBTO OC-
TaHHA CTaE AiNCHICTIO (OB'EKTMBHO iCHY-
FOUMM NPeAMETOM) AuLLe 3aBAAKN pea-
Ni3aLii cCaMoro eKCnopTHOrO NoTeHLLiany.
B3aemo3B'A30K KaTeropiri ekcrnopTHUiA
noTeHUian | AiaabHICTb MNiANPUEMCTBA
Y 30BHILUHbOEKOHOMIUHIW chepi BiadU-
BaE JjaNeKkTUYHWIA XapakTep npoLecy
€KCNOPTOCOPIEHTOBAHOTO PO3BUTKY Mifj-
NPVEMCTBA.

[na Toro, Wwob cy6'ekT 30BHILIHBO-
€KOHOMIYHOI  AianbHOCTI ByB  34aTHUM
NPOWTV NPOLLEC MNOBHOLHHOI edeKTunB-
HOI IHTerpaLi y cucteMy MKHapOAHMX
E€KOHOMIYHMX 3B'A3KIB Ta OTPVMAaB MOX-
NVBICTb YHKLOHYBaTW Ha 3apybikKHMX
PVHKax Ha PiBHOMPaBHWX 3acajax MoMy
HeobXiAHO MOCTIHO i LjinecnpsmMoBaHoO
€KOHOMIYHO 3pOoCTaTy, a came — Mak-
CMMaNbHO  BMKOPUWCTOBYBATM  HaKOMwW-
YeHW AK BNACHWM A0CBIA poboTM Ha
BHYTPILUHBOMY Ta 3OBHILUHIX PUHKaX,
TaKk i CybO'ekTiB rocrnofaproBaHHA aHa-
NIOTYHOTO  BUPOBHNYO-TEXHONOTIYHOTO
NpodiNto, BNpoBasKyBaTV Nepesosi 40-
CATHEHHA HAaYKOBO-TEXHIYHOTO NPOrpecy,
3aCTOCOBYBaTN HaledeKTVBHILLI, HaCy-
YacHiWi 3acobu Ta 3axoAm MapKeTUHTY,
MEeHEXKMEHTY, 3AICHIOBATN epeKTUBHE,
JoUiNbHE BUKOPUCTAaHHA BIACHOTIO Ta 3a-
Nly4eHoro Kanitanis Towo. MNianpremctay
HeoOXiAHO 3AiMCHIOBaTW MOLWYK i $op-
MyBaTW CBili LUAAX PO3BWUTKY B YMOBax
LUBMAKO3MIHHOTO MiDKHapOAHOro cepe-
JIOBWLLIA | KOH'FOHKTYPW CBITOBOTO PUHKY.

'Brend-buk eksportnogo brenda Ukrayiny (2018) Ofis z prosuvannya eksportu. Retrieved from

https://epo.org.ua/

20lins W. (2002) Branding the nation — the historical context. In: Journal of Brand Manage-

ment, Vol. 9, No. 4-5, 241-248.
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